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	� In the EGM held on March 29, 2022, a special resolution for increase in borrowing power limit as required 
under Section 180(1)(c) of the Companies Act, 2013 was also passed.

	� During 2021-22, no resolution was passed through postal ballot. As on the date of this report, no business is 
proposed to be conducted through postal ballot.

VIII	Management Discussion and Analysis

	 Management Discussion and Analysis has been given separately in the Annual Report.

IX	 Disclosures

	� a)	� Related Party Transactions: During financial year 2021-22, the Company did not enter into any 
‘materially significant related party transactions’, which are considered to have potential conflict with 
the interests of the Company at large. None of Director is related to each other. The Company has 
formulated a policy on materiality of related party transactions and also on procedure for dealing 
with such transactions. The said policy is also available on the website of the Company at the link  
https://www.pnbgilts.com/uploads/corporate_governance/SOP-POLICY_ON_RELATED_PARTY_TRANSACTIONS_W_E_F__01_04_2022.pdf 

Details of all related party transactions including transactions with PNB, promoter having shareholding of 
74.07% in the company and others are given in Note No. 34 of the Financial Statements. No other entity is 
holding more than 1% of shareholding in the company.

	� b)	� Compliance by the Company: There has not been any non-compliance, penalties or strictures imposed 
on the Company by the Stock Exchanges, SEBI or any other statutory authority, on any matter relating to the 
capital markets during the last three years.

	� c)	� Whistle Blower Policy/Vigil Mechanism: The Company has put in place the Whistle Blower Policy (including 
Vigil Mechanism). The Audit Committee on time-to time basis reviews the functioning of the same and 
no person has been denied access to the Audit Committee and its Chairman. For further detail(s), please 
refer the Board’s Report.

	� d)  �Disclosures in relation to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and 
Redressal) Act, 2013 –

	 i.	 Number of complaints filed during FY 2021-22 : Nil
	 ii.	 Number of complaints disposed of during FY 2021-22 : Nil 
	 iii. Number of complaints pending as on end of the FY 2021-22: Nil
	 iv. No. of complaints pending at the beginning of FY 2021-22 : Nil

�	� e)	� Commodity price risk or foreign exchange risk and hedging activities: The Company does not deal 
in commodities and foreign exchange. Since there is no exposure in commodities and foreign exchange, 
the disclosure pursuant to SEBI Circular dated November 15, 2018 is not required to be given. Regarding, 
exposure in hedging activities, the Company is having exposure in Interest Rate Swaps and other derivatives. 
Details of the same are given in Note No. 5 of the Financial Statements.

	� f)	� Certificate from Practicing Company Secretary as required under Part C of Schedule V of Listing 
Regulations: A certificate has been received from M/s Ashu Gupta & Co., Company Secretaries, that none 
of the Directors on the Board of the Company has been debarred or disqualified from being appointed or 
continuing as directors of companies by the Securities and Exchange Board of India, Ministry of Corporate 
Affairs or any such statutory authority. The certificate is annexed with this Report at Annexure C.

	� g)	� Total fees paid to Statutory Auditors of the Company: During financial year 2021-22, a fee of Rs. 36.00 
lacs plus GST thereon (totaling to Rs. 42.48 lacs) for all services, was paid by the Company to the statutory 
auditor and all entities in the network firm/network entity of which the statutory auditor is a part.

	 h)	 �List of Credit Ratings obtained and any revisions thereto for debt instruments or any fixed deposit 
programme or any scheme or proposal involving mobilization of funds, whether in India or abroad: 
CRISIL and ICRA have rated A1+ to ̀  1000 crore Commercial Paper programme of the Company. The rating 
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indicates highest safety. There was no revision in the said ratings. During the year, your Company issued 
commercial papers and as on March 31, 2022, outstanding value of commercial papers of the Company was 
` Nil. 

	� The Company also received ‘IND A1+’ rating for INR 20 billion Short-term bank loans (of which limit of INR 19000 
million has been utilized) and ‘IND A1+’ rating for INR10 billion Inter-corporate deposit, both ratings from India 
Ratings & Research Pvt. Ltd.

	 i)	 Others

	� The Company is complying with all the mandatory requirements related to corporate governance under the 
Listing Regulations. Compliance with respect to non-mandatory requirement(s) under the Part E of Schedule II of 
said Regulations is also given in this report.

	� As per RBI guidelines, the Primary Dealers are not permitted to set up step-down subsidiaries. As such, the 
Company, being a Primary Dealer, has not formed any subsidiary and thus the policy for determining material 
subsidiary has not been framed.

	� The Company has not given any loans and advances in the nature of loans to firms/companies in which directors 
are interested.

	� The Company has complied with all the requirements as specified in Regulations 17 to 27 (except Regulation 
24 on corporate governance requirements with respect to subsidiary of listed entity, which is not applicable 
to the Company as it is not having any subsidiary company) and clauses (b) to (i) of sub-regulation (2) of 
Regulation 46 of the Listing Regulations.

X	 Means of communication

	 Print

	� The Company publishes unaudited quarterly financial results and half-yearly financial results reviewed by 
Statutory Auditor and audited annual financial results in one national daily newspaper circulating in the whole or 
substantially the whole of India in English language and in one daily newspaper published in the language of 
the region, where the registered office of the Company is situated i.e. New Delhi. Generally, these are published 
in Financial Express and Jansatta or Business Standard - English and Business Standard - Hindi. Besides, other 
notices / communications were also published in the same newspapers.

	 Internet

	� For the financial results, official news and other information, shareholders may log on to the website of the 
Company i.e. www.pnbgilts.com.

	 No presentations were made to institutional investors or to the analysts.

XI	 General Shareholder Information

1.	 Annual General Meeting

	 Date and time	 :	 September 2, 2022 at 11:00 A.M. 

	 Venue	 :	� Annual General Meeting through Video Conferencing/ Other 
Audio Visual Means (VC/OAVM facility) 

	 Financial Year	 :	 April 1, 2021 to March 31, 2022

	 Record Date	 :	 August 26, 2022 

	 Dividend Payment Date	 :	 Within 30 days of declaration in AGM.

2.	 Listing on Stock Exchange	 :	 Listed in September, 2000

				   BSE Ltd., Phiroze Jeejeebhoy Towers, Dalal Street,  
		  Mumbai  – 400 001. 
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			  National Stock Exchange of India Ltd.,

			  Exchange Plaza, 5th Floor, Plot No. C/1, G - Block, Bandra Kurla 		
	 Complex, Bandra (E), Mumbai - 400 051.

	 Annual listing fee of the above-mentioned Stock Exchanges has been paid in time.

3.	� Market Price Data: High/low share price data in each month during 2021-22 on the National Stock Exchange of 
India Ltd. and BSE Ltd. is given as under:

(`)

NSE BSE
Month High Low High Low

Apr-21 55.10 48.35 55.00 48.55
May-21 64.40 51.30 64.40 51.50
Jun-21 94.65 62.65 94.65 62.70
Jul-21 78.70 71.00 78.75 71.00
Aug-21 74.70 62.10 74.90 62.70
Sep-21 72.00 62.80 72.00 62.80
Oct-21 71.50 63.50 71.90 63.45
Nov-21 72.00 62.50 71.75 62.65
Dec-21 71.40 60.50 71.00 63.05
Jan-22 76.35 61.65 76.30 61.65
Feb-22 77.40 59.00 77.25 58.85
Mar-22 64.20 59.00 65.00 59.20

Source : NSE and BSE website

	� Information on the daily share prices: The quotes can be known from any financial daily like Economic Times, 
Financial Express, Business Standard, etc. The Company has been marked under group B by BSE.

	 The Stock Code at BSE and NSE is as under:

	 BSE: 532366 NSE: PNBGILTS

4.	 Share Transfer Agents:

	 MCS Share Transfer Agent Limited 

	 F-65, 1st Floor, Okhla Industrial Area Phase – I, New Delhi-110 020

	 Tel No.: (011) 41406149-52

	 Fax No.: (011) 41709881

	 E-mail : helpdeskdelhi@mcsregistrars.com

5.	� Outstanding ADRs / GDRs / Warrants or any convertible instruments, conversion date and likely impact 
on equity: Not applicable. 

	� Further, during the financial year 2021-22, the Company has not raised the funds through preferential allotment 
or qualified institutions placement as specified under Regulation 32 (7A) of Listing Regulations.

6.	� For the shareholders holding shares in physical form: Investors’ queries/requests for change in address/ 
bank details, transmission, issue of duplicate share certificates, registration of e-mail IDs etc. may please be 
sent directly to MCS Share Transfer Agent Limited at the above address.

7.	� For the shareholders holding shares in dematerialized form: Shareholders holding shares in electronic/ 
dematerialized mode should address all their correspondence like change of address/bank details, registration 
of e-mail IDs etc. to their respective depository participants (DPs). The updation of particulars in the records of 
the DP shall result in automatic updation of records of the Company.
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8.	� Share Transfer / Dematerialisation System: The shares of the Company are traded compulsorily in demat 
mode. Hence, most of the transfers are executed electronically. However, a few cases of transfer/ transmission 
were received by the Company/Registrar in physical mode. For transfer/transmission of shares in physical 
mode, the Share Transfer and Issue of Duplicate Share Certificates Committee met every fortnight. In 
accordance with Regulation 40 of Listing Regulations, physical transfer of shares is prohibited with effect from 
April 1, 2019. Further, in pursuance of SEBI’s circular, Reconciliation of Share Capital Audit is also being 
conducted regularly on a quarterly basis. During the course of audit, no discrepancy in updation / maintenance 
of the Register of Members or processing of the demat requests was found and the capital held in physical mode 
and demat mode tallied with the issued capital.

9.	 The Company is not in manufacturing industry and thus there are no plants of the Company.

10.	 Distribution of Shareholding as on March 31, 2022 

No. of equity shares held No. of Shareholders % of Shareholders No. of shares held % of Shareholding

Upto 500 66551 84.16 7694051 4.27

501-1000 6357 8.04 5111527 2.84

1001-2000 3247 4.11 4962488 2.76

2001-3000 963 1.22 2519351 1.40

3001-4000 442 0.56 1610554 0.89

4001-5000 382 0.48 1814270 1.01

5001-10000 650 0.82 4808516 2.67

10001 and above 487 0.61 151489377 84.16

Total 79079 100.00 180010134 100.00

11.	 Shareholding pattern as on March 31, 2022

Particulars No. of shares held % of Shareholding

Promoter (PNB) 133333333 74.07

Bodies Corporate, Trust & Foundations and NBFCs 2449187 1.36

Indian Public and Directors 41741255 23.19

NRIs and FPIs 2331180 1.30

Investor Education and Protection Fund Authority 155179 0.08

Total 180010134 100.00

12.	 Glance at Equity History of the Company

Date Particulars of Issue Number of
Shares

Total Number of
shares

Nominal value 
of Shares  

(` lacs)

July, 1996 Initial Equity Base 50000000 50000000 5000.00

August, 1999 Issue of Bonus shares in the ratio of 1:2 25000000 75000000 7500.00

September, 1999 Issue of Right shares in the ratio of 1:3 25000000 100000000 10000.00

July, 2000 Initial Public Offer 35007600 135007600 13500.76

July, 2013 Issue of Bonus shares in the ratio of 1:3 44992534 180010134 18001.01
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13.	 Dematerialisation of shares

	� The shares of the Company are traded compulsorily in demat mode. As on March 31, 2022, 179667230 
equity shares i.e. 99.81 per cent of the shareholding is in demat mode.

	 There are no outstanding GDRs/ADRs/warrants or any convertible instruments.

14.	 Unclaimed dividend

	� Dividends that are not claimed, within seven years from the date of its transfer to unpaid/unclaimed dividend account, 
will, in terms of the provisions of Section 124 of the Companies Act, 2013, be transferred to Investor Education and 
Protection Fund (IEPF) established by the Government. In respect of transfers made after coming into effect of the 
Investor Education and Protection Fund Authority (Accounting, Audit, Transfer and Refund) Rules, 2016 (as amended 
from time to time), shareholders will be entitled to claim the dividend transferred from IEPF in accordance with such 
procedure and on submission of such documents, as may be prescribed by the IEPF Authority. 

	 The details of unclaimed dividend as on March 31, 2022 are as follows:
Financial Year Amt of dividend 

(` Lacs)
Unclaimed Dividend

as on 31.3.2022
(` Lacs)

Unclaimed 
dividend 

Percentage

Last date for 
making claim*

Last date for 
making transfer 

to IEPF

2014-15
(Final Dividend)

2700.15 11.95 0.44 20th Oct 2022 19th Nov 2022

2015-16
(Final Dividend)

1980.11 8.95 0.45 19th Oct 2023 18th Nov 2023

2016-17
(Final Dividend)

4500.25 23.44 0.52 16th Oct 2024 15th Nov 2024

2017-18
(Final Dividend)

1800.10 8.75 0.49 15th Oct 2025 14th Nov 2025

2018-19
(Final Dividend)

2520.14 9.63 0.38 29th Sep 2026 29th Oct 2026

2019-20
(Final Dividend)

5400.30 18.27 0.34 30th Oct 2027 29th Nov 2027

2020-21
(Interim Dividend)

5400.30 18.78 0.35 13th Dec 2027 12th Jan, 2028

2020-21
(2nd Interim 
Dividend)

7200.40 26.06 0.36 7th Mar 2028 6th Apr, 2028

2020-21
(Final Dividend)

5400.30 21.49 0.40 20th Oct 2028 19th Nov 2028

	� *The Company is regularly sending individual advice letters (along with format of indemnity bond) to shareholders 
for claiming their dividend(s) not claimed by them. It is hereby once again requested to shareholders who have 
not yet claimed the said dividend(s), to lodge their claim with the Company by submitting an application and an 
indemnity bond on or before the last date for making claim. A format of indemnity bond in this respect is also 
available at the Company’s website (www.pnbgilts.com).

	 �In addition, as per above Rules, all the shares, in respect of which dividend has not been claimed by the 
shareholders for seven consecutive years, will also be transferred to IEPF. During the year 2021-22, the company 
had transferred 26270 shares to IEPF Authority. The shareholders whose dividend/ shares has been transferred 
to the IEPF Authority can now claim their shares from the Authority by following the Refund Procedure as 
detailed on the website of IEPF Authority http://iepf.gov.in/IEPFA/refund.html

	� For shares which are due for transfer in FY 2022-23, the Company would be sending a specific communication 
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to the concerned shareholders at their address registered with the Company/Depository Participant, inter alia, 
providing the details of the shares liable for such transfer and for taking appropriate action. These details will also 
be made available on the Company’s website (www.pnbgilts.com).

15.	�Shareholders holding shares under more than one Folio/ Client ID: This is in the interest of the shareholders 
who are holding shares under more than one Folio/Client ID that they get their holding consolidated under a 
single Folio/Client ID. This leads to a better follow-up on their grievances. Further, this will also help in avoiding 
multiple mailing of the Annual Reports, dividend instruments and other communication(s) to single person. 
Consolidation also provides convenience in maintaining the track of shares in best and easiest manner.

16.	The Board had accepted all the recommendations of the Board level Committees which are mandatorily 
required, in the FY 2021-22. 

17.	The Company complies the following non-mandatory requirements under the Listing Regulations: -

	 i.	 Separate posts of Chairperson and the Managing Director or the Chief Executive Officer

		�  Separate persons have been appointed for the post of Chairperson and Managing Director & CEO. The 
Chairperson is non-executive director and not related to the Managing Director & CEO of the Company. 

	 ii.	 Reporting of Internal Auditor

	�	�  The Internal Auditor reports to Audit Committee through top management of the Company. The Internal Auditor 
participate and discuss freely in each meeting of the Audit Committee and the reports submitted by them, are 
discussed by the Audit Committee.

18. Compliance Officer and contact details:
	 Ms. Monika Kochar,
	 Company Secretary and Sr. Vice President 
	 PNB Gilts Ltd., 
	 5, Sansad Marg New Delhi 110 001
	 Tel : 011-23325759/ 23325779 Fax : 011-23325751
	 Email : pnbgilts@pnbgilts.com, m.kochar@pnbgilts.com

On behalf of Board of Directors

(Kalyan Kumar)
Chairman 

DIN: 09631251

Date : July 26, 2022
Place: New Delhi

C dt::::J',tJ V p 
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6. Indicate the link for the policy to be viewed 
online?

https://www.pnbgilts.com/uploads/corporate_governance/1599216408.pdf

 

7. Has the policy been formally communicated to 
all relevant internal and external stakeholders?

Yes, wherever appropriate.

8. Does the company have in-house structure to 
implement the policy/policies?

Y N.A Y Y Y Y Y Y Y

9. Does the Company have a grievance redressal 
mechanism related to the policy/policies to 
address stakeholders’ grievances related to the 
policy/policies?

Y Y Y Y Y Y Y Y

10. Has the company carried out independent 
audit/evaluation of the working of this policy by 
an internal or external agency?

The Company has not carried out a separate/specific 
independent audit of working of this policy. But the internal 
audit function of the Company periodically looks at the 
implementation of the policy, in general.

4.	 Governance related to BR

S. No. Particulars Details
1 Indicate the frequency with which the Board of 

Directors, Committee of the Board or CEO to 
assess the BR performance of the Company. 
Within 3 months, 3- 6 months, Annually, More 
than 1 year

The Board of Directors of the Company, either directly 
or through its Committees, assesses various initiatives 
forming part of the BR performance of the Company atleast 
once in two years.

2 Does the Company publish a BR or Sustainability 
Report? What is the hyperlink for viewing this 
report? How frequently it is published?

Yes, the Business Responsibility Report is published 
as a part of the Annual Report and can be accessed at 
Company’s website at the page 

https://www.pnbgilts.com/investors-relations#annual_report 

Section E: Principle-wise performance

Principle 1 

Business should conduct and govern themselves with ethics transparency and accountability

S . 
No.

Particulars Details

1 Does the policy relating to ethics, bribery and 
corruption cover only the company? Yes/No

Yes

2 Does it extend to the Group/Joint Ventures/ 
Suppliers/Contractors/ NGOs/Others? 

No

3 How many stakeholder complaints have been 
received in the past Financial Year and what 
percentage was satisfactorily resolved by the 
management? If so, provide details thereof, 
in about 50 words or so

The Company received 116 investor complaints during 2021-
22. With regard to Client and other stakeholders’ complaints, 
the company has not received any complaint during the year 
2021-22. 

It is of utmost importance to the Company to ensure that its 
stakeholders’ concerns are resolved expeditiously. To this 
end, the Company is happy to report that all the reported 
complaints were resolved i.e. 100% resolved.
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Principle 2: 

Business should provide goods and services that are safe and contribute to sustainability throughout their 
life cycle.

The Company is a Non -Banking Financial Company and is not engaged in a business concerning design of products 
and related activities that could raise economic risks and/or hazardous opportunities. Accordingly, keeping in view 
the business of the Company, the Company is not required to undertake product life cycle sustainability.

Principle 3: 

Business should promote the well-being of all employees

S. No. Particulars Details
1 Please indicate the total number of employees 45
2 Please indicate the total number of employees 

hired on temporary/ contractual/ casual basis
-

3 Please indicate the Number of permanent women 
employees

17

4 Please indicate the Number of permanent 
employees with disabilities

Being an equal opportunity employer and following 
the law, the Company does not mandate disclosure of 
disability. No employee has voluntarily declared any 
disability. 

5 Do you have an employee association that is 
recognised by management

There is no employee association

6 What percentages of your permanent employees 
are members of this recognised employee 
association?

Not Applicable

7 Please indicate the number of complaints relating 
to child labour, forced labour, involuntary labour, 
sexual harassment in the last financial year and 
pending, as on the end of the financial year.

No complaints relating to child labour, forced labour, 
involuntary labour and sexual harassment were received 
during the FY 2021-22.

8 What percentage of your under mentioned 
employees were given safety and skill up-
gradation training in the last year?
a) Permanent Employees  59%  ( 24 Employees)
b) Permanent Women Employees  41%  (17 Employees) 
c) Casual/Temporary/Contractual Employees  NA
d) Employees with Disabilities  0%

Principle 4: 

Business should respect the interest of and be responsive towards all stakeholders, especially those who 
are disadvantaged, vulnerable and marginalized.

S. No. Particulars Details
1 Has the company mapped its internal and 

external stakeholders?
Yes, the Company’s key stakeholders are promoters, 
employees, customers, business associates, investors 
(including shareholders), suppliers, regulatory agencies, 
CSR implementation agencies etc. The Company values 
the support of all its stakeholders and respects their 
interest and concerns. The Company has continuous 
engagement with its various stakeholders to understand 
their concerns, assess their requirements and respond to 
their needs in an effective manner.
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2 Out of the above, has the company identified 
the disadvantaged, vulnerable and marginalized 
stakeholders

Yes, to certain extent. The Company through its CSR 
activities has partnered with implementing agencies 
towards projects aimed at underprivileged and 
marginalised sections of the society.

3 Are there any special initiatives taken by the 
Company to engage with the disadvantaged, 
vulnerable, and marginalized stakeholders? If so, 
provide details thereof, in about 50 words or so

Through its CSR initiatives, the Company is committed 
to design and implement projects that work towards 
socio-economic upliftment of underprivileged and 
marginalised sections of the society. In partnership 
with various implementing agencies, the company has 
extended its support towards social issues like promotion 
of education, providing meals and rations etc. 

Principle 5: 
Business should respect and promote human rights.

S. No. Particulars Details

1 Does the policy of the company on human rights 
cover only the company or extend to the Group/
Joint Ventures/Suppliers/ Contractors NGOs/
Others?

The Company appreciates and believes that human rights 
are inherent, universal, indivisible and interdependent in 
nature. The Company respects and promotes human 
rights for all individuals. The policies of the Company 
strive to ensure that the operations be conducted with 
honesty, integrity and openness with respect for human 
rights and interests of employees but the policies don’t 
extend to Suppliers/ Contractors/NGOs/others etc. The 
Company respects and adheres to all the human rights 
laws framed under the Constitution of India. The Company 
treats every stakeholder with respect and dignity. Every 
customer, employee and other stakeholders beyond the 
workplace are treated with dignity irrespective of his/ 
her position. The Company will continue to conduct its 
business in a manner that respects the rights and dignity 
of all the people, complying with all legal requirements. 

2 How many stakeholder complaints have been 
received in the past financial year and what 
percent was satisfactorily resolved by the 
management?

The Company received 116 investor complaints during 
2021-22. With regard to Client and other stakeholders’ 
complaints, the company has not received any complaint 
during the year 2021-22. 

It is of utmost importance to the Company to ensure that 
its stakeholders’ concerns are resolved expeditiously. 
To this end, the Company is happy to report that all the 
reported complaints were resolved i.e. 100% resolved.

Principle 6: 
Business should respect, protect and make efforts to restore the environment.

S. No. Particulars Details
1 Does the policy related to Principle 5 cover only 

the Company or extends to the Group/Joint 
Ventures/Suppliers/ Contractors /NGOs/others

The policy is applicable to the Company only.

2 Does the Company have strategies / initiatives 
to address global environmental issues such as 
climate change, global warming, etc.? Y / N. If 
yes, please give hyperlink for webpage etc.

Not applicable, since the Company is engaged in 
Financial Activity.
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3 Does the company identify and assess potential 
environmental risks? Y/N

Yes, the Company is aware of the direct and indirect 
environmental risks and considers them in decision 
making. The Company assesses the impact of potential 
environmental risks and has an active Business 
Continuity Plan (BCP) in case of exigencies/Natural 
Calamities.

4 Does the company have any project related to 
Clean Development Mechanism? If Yes, whether 
any environmental compliance report is filed

The Company does not have any project related to Clean 
Development Mechanism

5 Has the Company undertaken any other initiatives 
on – clean technology, energy efficiency, 
renewable energy, etc.?

All the initiatives of the company are towards clean 
technology. The Company deploys such hardware in 
its offices, which uses optimum energy and saves in 
energy consumption. The Air conditioning equipment is 
maintained regularly thereby saving energy and costs. 
The electronic devices are star rated, hence consume 
less energy. Regular efforts are made to conserve the 
energy, viz. use of low energy consuming LED lightings, 
switching of lights when not in use etc. are being 
encouraged.

6 Are the Emissions/Waste generated by the 
company within the permissible limits given 
by CPCB/SPCB for the financial year being 
reported?

Not applicable

7 Number of show cause/legal notices received 
from CPCB/SPCB which are pending (i.e. not 
resolved to satisfaction) as on end of Financial 
Year

Nil

Principle 7: 
Business, when engaged in influencing public and regulatory policy, should do so in a responsible manner.

S. No. Particulars Details

1 Is your company a member of any trade and 
chamber or association? If Yes, Name only those 
major ones that your business deals with

Primary Dealers Association of India (PDAI) and The 
Fixed Income Money Market and Derivatives Association 
of India (FIMMDA)

2 Have you advocated/lobbied through above 
associations for the advancement or improvement 
of public good? Yes/No; if yes specify the broad 
areas (drop box: Governance and Administration, 
Economic Reforms, Inclusive Development 
Policies, Energy security, Water, Food Security, 
Sustainable Business Principles, Others)

No

Principle 8: 
Business should support inclusive growth and equitable development

S. No. Particulars Details
1 Does the company have specified programmes/

initiatives/projects in pursuit of the policy related 
to Principle 8? If yes details thereof.

Yes, as a responsible corporate citizen, PNB Gilts 
promotes sustainable and inclusive development. Some 
of its initiatives include promotion of education in the rural 
areas, providing access to better health care services, 
providing cooked meals and happiness kits to  poor etc. 
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2 Are the programmes/projects undertaken through 
in-house team/own foundation/external NGO/
government structures/any other organization?

As part of the CSR interventions, the Company has 
partnered with various implementing agencies. In 
addition, the company also donates directly as well every 
year to either of Prime Minister’s National Relief Fund/ 
PM Cares Fund / Swachh Bharat Kosh/Army Welfare 
CSR Fund.

The Company is in the practice of making such donations 
in the areas/activities specified under Schedule VII of the 
Companies Act, 2013.

3 Have you done any impact assessment of your 
initiative

Not as yet, although the progress on the Company’s CSR 
initiatives is periodically reviewed by the CSR Committee 
and the Board of Directors. The Company is in the process 
of establishing suitable framework to capture the impact 
(social/ economic and developmental) of its initiatives.

4 What is your Company’s direct contribution to 
community development projects - Amount in 
INR and the details of the projects undertaken?

These are detailed in the Report on CSR Activities/ 
Initiatives i.e., Annexure A to the Board’s Report.

5 Have you taken steps to ensure that this 
community development initiative is successfully 
adopted by the community? Please explain in 50 
words, or so.

At PNB Gilts, the CSR projects and programs are 
undertaken after identifying the need of the project and 
its implications. The Company has partnered with few 
Implementation Agencies having a regular track record, 
while extending its CSR contribution. The Company also 
monitors and regulates to ensure that its projects are 
being implemented effectively either through internal 
tracking mechanisms or field visits.

Principle 9: 

Business should engage with and provide value to their customers and consumers in a responsible manner.

S. No. Particulars Details

1 What percentage of customer complaints/ 
consumer cases are pending as on the end of 
financial year.

Nil

2 Does the company display product information 
on the product label, over and above what is 
mandated as per local laws? Yes/No/N.A. /
Remarks(additional information) 

The Company is a Primary Dealer, duly registered with 
Reserve Bank of India. The Company is permitted to 
maintain Constituent Subsidiary General Ledger account 
(CSGL account) with Reserve bank of India for its clients, 
which is different from its own SGL account and used 
exclusively for maintaining Government securities of its 
constituents in dematerialized form. The transactions 
on behalf of constituents and the operations in the 
CSGL accounts are conducted in accordance with the 
guidelines issued by RBI on CSGL accounts.

However, the Company provides Updates/statements in 
accordance with RBI guidelines to all its CSGL account 
holders.

The Company does not sell any product, hence it is not 
applicable. However, the Company complies with all 
regulatory requirements relating to its business.
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3 Is there any case filed by any stakeholder against 
the company regarding unfair trade practices, 
irresponsible advertising and/or anti-competitive 
behaviour during the last five years and pending 
as on end of financial year. If so, provide details 
thereof, in about 50 words or so. 

No such instance.

4 Did your company carry out any consumer 
survey/ consumer satisfaction trends? 

No

Date : July 26, 2022
Place: New Delhi

On behalf of Board of Directors

(Kalyan Kumar)
Chairman  

DIN: 09631251
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INDEPENDENT AUDITOR’S REPORT

To

The Members of PNB Gilts Ltd

Report on the Audit of the Ind AS Financial Statements

We have audited the accompanying financial statements of PNB Gilts Ltd. ("the Company”), which comprise the 
Balance Sheet as at 31st March 2022, the Statement of Profit and Loss (including Other Comprehensive Income), the 
Statement of Changes in Equity and the Cash Flow Statement for the year ended on that date and a summary of the 
significant accounting policies and other explanatory information (hereinafter referred to as "the financial statements").

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial 
statements give the information required by the Companies Act, 2013 ("the Act") in the manner so required and 
give a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act 
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“lnd AS”) and other accounting 
principles generally accepted in India, of the state of affairs of the Company as at 31st March, 2022, its profit, 
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the standards on Auditing as specified under 
section 143(10) of the Act (SAs). Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements section of our report. We are Independent to the Company 
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with 
the independence requirements that are relevant to our audit of the financial statements under the provisions of the 
Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
financial statements of the current period. These matters were addressed in the context of our audit of the financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these 
matters. We have determined the matters described below to be the key audit matters to be communicated in our 
report.

Sr. No. Key Audit Matter Auditor's Response

1. Evaluation of uncertain income tax positions:

The Company has material uncertain income tax positions 
including matters under dispute which involves significant 
judgment to determine the possible outcome of these 
disputes.

Principle Audit Procedures:

Obtained detailed positions of tax assessments 
and  demands  from  the management duly 
certified by the tax retainers of the Company. 
We involved our internal experts to challenge 
the management's underlying assumptions in 
estimating the tax provision and the possible 
outcome of the disputes. Our internal experts 
also considered legal precedence and other 
rulings in valuating management's position on 
these uncertain tax positions. Additionally, we 
considered the effect of new information in respect 
of uncertain tax positions as at the time of audit 
to evaluate whether any change was required to 
management's position on these uncertainties.

Refer Note 37 to the Financial Statements.
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Sr. No. Key Audit Matter Auditor's Response

2. Classification and Valuation of Investments, 
Identification of and provisioning for Non- Performing 
Investments (Note 7) to the financial Statements). 
Investments include investments made by the Company 
in various Government Securities, Bonds, Debentures, 
Shares, Security receipts and other approved securities. 
Investments constitute more than 90% of the Company's 
total assets. These are governed by the circulars and 
directives of the RBI. These directions of RBI, inter-
alia, cover valuation of Investments, classification 
of investments, identification of non-performing 
Investments, the corresponding non-recognition of 
income and provision there against. The valuation of 
unquoted investments and thinly traded Investments 
is an area of inherent risk because of market volatility, 
unavailability of reliable prices and macro economic 
uncertainty. Accordingly, our audit was focused on 
valuation of investments, classification, identification of 
non-performing investments and provisioning related 
to Investments. The valuation of each category (type) 
of the aforesaid securities is to be done as per the 
method prescribed in circulars and directives issued by 
the RBI which involves collection of data/information 
from various sources such as FIMMDA rates, rates 
quoted on BSE/NSE, financial statements of unlisted 
companies etc. Considering the complexities and 
extent of judgement involved in the valuation, volume 
of transactions, investments on hand and degree of 
regulatory focus, we determined the above area as a 
Key Audit Matter.

 � Our audit approach towards Investments 
with reference to the RBI Circulars/directives 
included the understanding of internal controls 
and substantive audit procedures in relation to 
valuation, classification, identification of non - 
performing  investments  (NPls), provisioning 
related to Investments. In our audit-

a)	� We have observed that the company has 
created a new category of investment in its 
books i.e. ‘Amortized Cost Portfolio’ which is 
held at cost adjusted with the premium paid 
/ discount received at the time of purchase, 
considering the residual maturity of the 
investment. We have checked and verified 
the amortization adjustment and relevant 
disclosures.

b) �We evaluated and understood the Company's 
internal control system to comply with relevant 
RBI guidelines regarding valuation and 
provisioning related to investments.

c) �For the selected sample of investments in 
hand, we tested accuracy and compliance with 
the RBI Master Circulars and directions by re-
performing valuation.

d) �We assessed and evaluated the process 
of identification of NPls and corresponding 
reversal of income and creation of provision;

e) �We carried out substantive audit procedures 
to re-compute independently the provision to 
be maintained in accordance with the circulars 
and directives of the RBI.

 � Accordingly, we selected samples and tested 
for NPls as per the RBI guidelines and 
recomputed the valuations and provision to be 
maintained in accordance with the RBI Circular 
for those selected sample.

Information other than the Financial Statements and Auditor's Report thereon

The Company's Board of Directors is responsible for the other information. The other information comprises 
the Management Discussion and Analysis, Board's Report including Annexures to Board's Report, Business 
Responsibility Report, Corporate Governance and Shareholder's information, (but does not include the financial 
statements and our auditor's report thereon), which is expected to be made available to us after that date of audit. 

Our opinion on the financial statements does not cover the other information and we do not and will not express any 
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified 
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements 
or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When the Management Discussion and Analysis, Board's Report including Annexures to Board's Report, Business 
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Responsibility Report, Corporate Governance and Shareholder's Information are finalized and supplied to us for our 
review, we will read them and if we conclude that there is a material misstatement therein, we will communicate the 
matter to those charged with governance and describe actions applicable under the applicable laws and regulations.

Management's Responsibility for the Financial Statements

The Company's Management/ Board of Directors is responsible for the matters stated in Section 134(5) of the 
Act, with respect to preparation and presentation of these financial statements that give a true and fair view of 
the financial position, financial performance, change in equity and cash flows of the Company in accordance with 
the accounting principles generally accepted in India. The responsibility also includes maintenance of adequate 
accounting records in accordance  with the provisions of the Act for safeguarding the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of 
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the financial statements that give a true and 
fair view and are free from material misstatement, whether due to fraud or error.	 ·

In preparing the financial statements, management is responsible for assessing the Company's ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the· basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also:

•	 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

•	 Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing 
our opinion on whether the Company has adequate internal financial controls system in place and the operating 
effectiveness of such controls.

•	 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management.

•	 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may 
cause the Company to cease to continue as a going concern.
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•	 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes 
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be 
influenced. We consider quantitative materiality and qualitative factors in

(i) �Planning the scope of our audit work and in evaluating the results of our work;and 

(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance,  we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit matters. 
We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the 
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our 
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit, we report that

a.	 We have sought and obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purposes of our audit.

b.	 In our opinion, proper books of account as required by law have been kept by the Company so far as it appears 
from our examination of those books.

c.	 The Balance Sheet, the Statement of Profit and Loss including other Comprehensive Income, Statement of 
Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the relevant 
books of account.

d.	 In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133 of the Act, 
read with Rule 7 of the Companies (Accounts) Rules, 2014.

e.	 On the basis of the written representations received from the directors as on March 31, 2022 taken on record 
by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being appointed as a 
director in terms of Section 164(2) of the  Act.

f.	 With respect to the adequacy of the internal financial controls over financial reporting of the Company and the 
operating effectiveness of such controls, refer to our separate Report in "Annexure A*.

g.	 With respect to the other matters to be included in the Auditor's Report in accordance with the requirements of 
Section 197(16) of the Act, as amended:

	 In our opinion and to the best of our Information and according to the explanations given to us, the remuneration 
paid by the Company to its directors during the year is in accordance with the provisions of section 197 of the Act.

h.	 With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies 
(Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to 
the explanations given to us:

i.	� The Company has disclosed the impact of pending litigations on its financial position in its financial statements.
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ii.	� The Company has made provision, as required under the applicable law or accounting standards for, material 
foreseeable losses, if any, on long-term contracts including derivative contracts.

iii.	� There has been no delay in transferring amounts, required to be transferred to the Investor Education and 
Protection Fund by the Company.

2. �As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the Central Government of 
India in terms of sub-section (11) of Section 143 of the Act, we give in Annexure "B", a statement on the matters 
specified in paragraphs 3 and 4 of the Order.

3. �As required by the Comptroller and Auditor General of India through directions issued under section 143(5) of the 
Act, we give a report  in the attached Annexure C.

For Rasool Singhal & Co 
Chartered Accountants 

(FRN: 500015N)

� (CA Jitender Goel)
� Partner
Date: May 05, 2022� Membership No. 074227 
Place : New Delhi� UDIN: 2074227AIMKDE2436
�
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“Annexure-A" to the Independent Auditor's Report

(Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory Requirements' section of our report to 
the Members of PNB Gilts Limited of even date)

Report on the Internal Financial Controls with reference to financial statements under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (''the Act")

We have audited the internal financial controls over financial reporting of PNB Gilts Ltd. ("the Company") as of 
31st March, 2022 in conjunction with our audit of the financial statements of the Company for the year ended 
on that date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial controls 
based on the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over 
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the 
design, implementation and maintenance of adequate internal financial controls that were operating effectively 
for ensuring the orderly and efficient conduct of its business, including adherence to respective company's 
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, as required 
under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the Company 
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting (the "Guidance Note") issued by the Institute of Chartered Accountants of India 
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable 
to an audit of Internal financial controls. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal 
financial controls over financial reporting was established and maintained and if such controls operated effectively 
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls 
over financial reporting included obtaining an understanding of internal financial controls over financial reporting, 
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness 
of internal control based on the assessed risk. The procedures selected depend·on the auditor’s judgment, including 
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in 
accordance with generally accepted accounting principles. A company's internal financial control over financial 
reporting includes those policies and procedures that-

Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company;	 ·

Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial 
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the 
company are being made only in accordance with authorizations of management and directors of the company; 
and Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
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disposition of the assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of 
collusion or improper management override of controls, material misstatements due to error or fraud may occur and 
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future 
periods are subject to the risk that the internal financial control over financial reporting may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has in all 
material respects, an adequate internal financial controls system over financial reporting and such internal financial 
controls over financial reporting were operating effectively as at March 31, 2022 based on the internal control over 
financial reporting criteria approved by the company's Board, considering the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute 
of Chartered Accountants of India.

For Rasool Singhal & Co 
Chartered Accountants 

(FRN: 500015N)

� (CA Jitender Goel)
� Partner
Date: May 05, 2022� Membership No. 074227 
Place : New Delhi� UDIN: 2074227AIMKDE2436
�
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"Annexure B" to the Independent Auditor's Report

(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements' section of our report to the 
Members of PNB Gilts Limited of even date).

Based upon the information and explanations furnished to us and the books and records examined by us in the 
normal course of our audit, we report that:

 (i)  (a)�  �(A) �The Company has maintained proper records showing full particulars including quantitative details and 
situation of Property, Plant and Equipment;

		  (B) The Company has maintained proper records showing full particulars of  intangible assets;

	 (b) �As reported by the management of the company, the physical verification of Property, Plant and Equipment 
is conducted by its own staff on quarterly basis for the head office and yearly for the branch offices. No 
discrepancies were reported during the physical verification of these assets.

	 (c) �The Company owns 19 flats as immovable properties and 3 flats as Investment Properties. The title deeds of 
the flats are in the name of the company.

	 (d) �The Company has not revalued any of its assets during the year.

	 (e) �During the year under consideration, no proceedings have been initiated against the company for holding 
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made 
thereunder.

(ii) (a) �The Company's inventory comprising of Treasury Bills and Dated Government Securities are held in the form 
of Subsidiary General Ledger (SGL) account maintained with the Reserve Bank of India and the said stock 
is verified by the management with the confirmation certificates received from Reserve Bank of lndia on a 
monthly basis. The stock of other securities held by the company in de-materialized form with NSDL/SHCIL, 
is verified by the management with the confirmation certificates received from them on a monthly basis. In our 
opinion, the frequency of such verification is reasonable. No discrepancies were observed during the physical 
verification of inventory as compared to book records.

	 (b) �The Company has a working capital limit of Rs. 1900 crores from Punjab National Bank against pledge of 
securities having market value of Rs.192.03 crores as on 31.03.2022. No returns or statements is required to 
be submitted to bank, hence no question of our verification of the Information submitted arises.

(iii) 	� Whether during the year, the Company has made investments in, provided any guarantee or security or 
granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms, limited 
liability partnerships or any other parties, If so,-

	 (a) �During the year, the Company has not provided any loan or advances in the nature of loan, or stood guarantee, 
or provided security to any other entity except to its employees.

	 (b) �The terms and conditions of the investments made by the company are not prejudicial to the company's 
interest. During the year, the company has not given any guarantees for other entity.

	 (c) �The Company has not given any loans except to its employees and all the staff loans are regular in repayments.

	 (d) �No loan is overdue for payment as at year end.

	 (e) �During the year, no loan has been renewed or extended or fresh loans granted to settle the overdues of 
existing loans given to the same parties.

	 (f) �The Company has not granted any loans or advances in the nature of loans repayable on demand or without 
specifying any terms or period of repayment.

(iv)	� According to the information and explanations given to us, no loans, investments, guarantees and securities 
have been given by the company to concerns which are covered under section 185 of the Companies Act, 
2013 and section 186 of the Companies Act, 2013.
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(v)	� According to the information and explanations given to us, the Company has not accepted any deposits from 
the public within the meaning of Section 73 to 76 of the Companies Act, 2013 or any other relevant provisions 
of the Companies Act, 2013 and rules framed there under.

(vi)	� According to the information/explanations given to us, maintenance of the cost records for the products/
services/activities of the Company has not been prescribed by the Central Government under Section 148 (1) 
of the Companies Act, 2013.

(vii)	� (a) �According to the information/explanations given to us, the Company is regular in depositing undisputed 
statutory dues including Goods and Services Tax, Provident fund, Employees' State Insurance, Income 
Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess and any other 
statutory dues to the appropriate authorities.

	� (b) �According to the information/explanations given to us, the Company has some disputes which have resulted 
into demands under the Income Tax Act, 1961 which have been not deposited. The details of which are 
given below:

(Rs. In Lacs)

Name of the 
Statute

Nature of the 
Dues

Amount 
Provided in 

the books and 
not paid

Amount not 
provided for 
and treated 

as contingent 
liability

Period to 
which, the 

amount relates 
(Assessment 

Year)

Forum where 
dispute is 
pending

Remarks, 
If any

Income Tax 
Act, 1961

Income Tax 
Dues

0.40 1.77 2008-09 AO -

Income Tax 
Act,1961

Income Tax 
Dues

- 0.13 2008-09 AO -

Income Tax 
Act, 1961

Income Tax 
Dues

126.16 - 2010-11 AO -

Income Tax 
Act, 1961

Income Tax 
Dues

1.13 - 2016-17 CIT(A) -

Income Tax 
Act, 1961

Income Tax 
Dues

- 6.48 2017-18 CIT(A} -

Income Tax  
Act, 1961

Income Tax 
Dues

- 316.70 2020-21 AO -

Total 126.95 325.08

(viii)	  �According to  the information/explanations given to us, no transaction has been surrendered or disclosed as 
income during the year in the tax assessments under the Income Tax Act, 1961.

(ix) �(a) �According to the information and explanations given to us, the Company has not defaulted in repayment of 
dues to a financial Institution or banks.

	 (b) �According to the information/explanations given to us, the Company is not declared wilfuI defaulter by any 
bank or financial institution or other lender; 

	 (c) �Term loans and short-term borrowings through commercial paper, raised by the Company, were applied for 
the purposes for which those are raised.

	 (d) �The Company is a RBI approved primary dealer of Gilts securities. As its principal line of business, company 
borrows funds from call money market, bankers, financial institution etc on overnight and short term basis to 
invest in securities held for trading as well as long term investments. As at the close of the year, the company 
has long-term investment held at amortised cost amounting to Rs. 2,13,332.87 Lacs.
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	  (e) �According to the Information/explanations given to us, the Company has not taken any funds from any entity 
or person on account of or to meet the obligations of its subsidiaries, associates or joint ventures.

 	  (f) �The Company has not raised any loan during the year on the pledge of securities held in its subsidiaries, joint 
ventures or associate companies.

(x)  (a) �According to the information and explanations given to us, the Company has not raised any money out of 
initial public offer or further public offer (including debt instruments). Term loans and short term borrowings 
through commercial paper raised by the company, were applied for the purposes for which those are raised.

	  (b) �According to the information and explanations given to us, the Company has not made any preferential 
allotment or private placement of shares or convertible debentures during the year under review.

(xi)  (a) �According to the information and explanations given to us, we have neither come across any instance of fraud 
on or by the company noticed or reported during the year nor have we been informed of such case by the 
management during the course of our audit.

	  (b) �No report under sub-section (12) of section 143 of the Companies Act, 2013, has been filed by the auditors 
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central 
Government;

	  (c) �According to the information and explanations given to us, during the year, no Whistle blower complaint has 
been received by the company.	 ·

(xii) �According to the information and explanations given to us, the Company is not a Nidhi Company, thus this para 
does not apply to it.

(xiii) �According to the information and explanations given to us, the Company has complied with requirements of 
section 177 of the Companies Act, 2013 and Section 188 of the Companies Act, 2013 in relation to the related 
parties. The company has also disclosed the requirements as laid down in the accounting standards in the 
relation to the related parties in the financial statements in the note no. 34 Related Party Information.

(xiv)(a) The Company has an Internal audit system commensurate with the size and nature of its business.

	  (b) � we have considered the reports on the Internal Auditors for the period under audit.

 (xv) �According to the information and explanations given to us, the Company has not entered into any non- cash 
transactions with the Directors or persons connected with it during the year under review,

(xvi) (a) �According to the information and explanations given to us, the Company is a NBFI duly registered under 
section 45  I-A of the Reserve Bank of India Act, 1934.

	  (b) �The Company has a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the 
Reserve Bank of India Act,1934.

 	  (c) �The company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve 
Bank of India.

	  (d) �None of the Group, the Company is a Core Investment Company (ClC) as defined in the regulations made 
by the Reserve Bank of India.

(xvii)  The Company has not incurred losses in the financial year and in the immediately preceding financial year.

(xviii) There is no resignation by the statutory auditors during the year.

(xix) �According to the information and explanations given to us and as per management plan duly approved by the 
Board, no material uncertainty exists as on the date of the audit report about company's capability to meet its 
liabilities existing at the date of balance sheet as and when they fall due within a period of one year from the 
balance sheet date.

[ ] 
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(xx)  �The Company has no unspent amount of CSR activity, whether ongoing project or otherwise, at the close 
of previous financial year and as such no amount is transferred to a Fund specified in Schedule VII to the 
Companies Act, 2013, in compliance with second proviso to sub-section (5) & sub-section (6) of section 135 of 
the said Act. 

(xxi) �Not applicable being a standalone financial statement

For Rasool Singhal & Co 
Chartered Accountants 

(FRN: 500015N)

� (CA Jitender Goel)
� Partner
Date: May 05, 2022� Membership No. 074227 
Place : New Delhi� UDIN: 2074227AIMKDE2436
�
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PNB Gilts Annual Report 2021-22 PNB Gilts Annual Report 2021-2274 75

For Rasool Singhal & Co 
Chartered Accountants 

(FRN: 500015N)

� (CA Jitender Goel)
� Partner
Date: May 05, 2022� Membership No. 074227 
Place : New Delhi� UDIN: 2074227AIMKDE2436

Annexure 'C' to the Independent Auditor's Report

Directions indicating the areas to be examined by the Statutory Auditors during the course of Audit of annual 
accounts of PNB Gilts Limited for the year 2021-22 issued by the Comptroller & Auditor General of India under 
Section 143(5) of the Companies Act, 2013.

Sr. No. Area Examined Observations/Findings

1. Whether the Company has system in place to process all 
the accounting transactions through IT system? If yes, 
the implications of processing of accounting transactions 
outside IT system on the integrity of the accounts along 
with the financial Implications, if any, may be stated.

The Company has system of processing of 
accounting transactions partially through system 
with human intervention and partially by direct 
feeding manually. The implication of processing 
of accounting transactions outside IT system 
has no effect on the integrity of the accounts.

2. Whether there is any restructuring of an existing loan 
or cases of waiver/write off of debts/loans/interest etc. 
made by a lender to the company due to the company's 
inability to repay the loan? If yes, the financial impact may 
be stated. Whether such cases are properly accounted 
for? (In case, lender is a Government company, then 
this direction is also applicable for Statutory Auditor of 
lender company).

There is no case of restructuring/ waiver/ write 
off of debts/ loans/ interest reported by the 
Management and/or observed during our audit 
of the year.

3. Whether funds received/ receivable for specific schemes 
from Central/ State Government or its agencies were 
properly accounted for/utilized as per its terms and 
condition? List the cases of deviations.

There  is  no  case  of  funds received/ receivable 
for specific schemes from Central/ State 
Government or its agencies reported by the 
management and/or observed during our audit 
of the year.

[ ] 



PNB Gilts Annual Report 2021-22 PNB Gilts Annual Report 2021-2276 77

Non-Banking Financial Companies Auditor's Report for the Year Ended 31.03.2022
To 
The Board of Directors 
PNB Gilts Limited
5, Sansad Marg, New Delhi-110001

�In terms of Reserve Bank of India, Master Direction-Non Banking Financial Companies Auditor's Report (Reserve 
Bank) Directions, 2016 dated September 29, 2016 we report that –

The Company is engaged in the business of Non-Banking Financial Institution as Primary Dealer (PD). The Company 
has received Registration Certificate No.14.00007, as provided in Section 45-IA of the Reserve Bank of India Act, 
1934 (2 of 1934) from Reserve Bank of India on February 10, 1998. The Company is entitled to continue to hold 
Certificate of Registration in terms of its Principal Business criteria (financial asset/income pattern) as on March 31, 
2022. 

The Company is meeting the required net owned fund required in terms of Master Direction Non-Banking Financial 
Company-Systemically Important Non-Deposit Taking Company and Deposit taking Company (Reserve bank) 
Directions, 2016. 

A resolution for non-acceptance of any public deposits was passed in the meeting of the Board held on April 22, 2021 
and the Company has not accepted any public deposits during the year ended March 31, 2022.

The Company has complied with the prudential norms relating to income recognition, accounting standards, assets 
classification and provisioning for bad and doubtful debts as applicable to it in terms of Master Direction Non- Banking 
Financial Company-Systemically Important Non- Deposit Taking Company and Deposit taking Company (Reserve 
Bank) Directions, 2016. 

There is no requirement to file form NBS-7 exists for the year under review, hence we are unable to comment on that. 

For Rasool Singhal & Co 
Chartered Accountants  

(FRN: 500015N)

�
�
� (CA Jitender Goel)
� Partner
Date: May 05, 2022� Membership No. 074227
Place: New Delhi� UDIN: 2074227AIMKDE2436

[ ] 
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Balance Sheet as at 31st  March, 2022
(Amounts in Rs. Lakhs, unless otherwise stated)

Particulars Notes  As at 31 March 2022  As at 31 March 2021 

ASSETS
Financial assets
Cash and cash equivalents 3               5,012.78                                     140.32 

Bank balance other than above 4                  160.31                                     627.76 

Derivative financial instruments 5             82,632.48                                91,558.37 

Loans 6             25,999.09                                  6,571.05 

Investments 7        15,26,726.17                           10,90,686.81 

Other financial assets 8             33,368.79                                23,793.08 

       16,73,899.62                           12,13,377.39 
Non- financial assets
Current tax assets (net) 9                  591.30                                     224.26 

Deferred tax assets (net) 10                  132.81                                             -   

Investment property 11A                    17.49                                       18.37 

Property, plant and equipment 11B                  226.51                                     233.72 

Intangible assets 11C                    14.74                                       30.38 

Right of use asset 11D                    95.67                                       24.42 

Other non-financial assets 12                    59.83                                       59.82 

              1,138.35                                     590.97 

TOTAL        16,75,037.97                           12,13,968.36 

LIABILITIES AND EQUITY 
LIABILITIES 
Financial liabilities
Derivative financial instruments   5             78,059.48                                92,523.13 

Payables 13                          -                                               -   

Trade payables                          -                                               -   

(i) total outstanding dues of micro enterprises 
and small enterprises

                         -                                               -   

(ii) total outstanding dues of creditors other than 
micro enterprises and small enterprises 

                   98.02                                       74.28 

Other payables                          -                                               -   

(i) total outstanding dues of micro enterprises 
and small enterprises

                         -                                               -   

(ii) total outstanding dues of creditors other than 
micro enterprises and small enterprises 

                         -                                               -   

Debt Securities 14 (a)                          -                                               -   

[ ] 
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Balance Sheet as at 31st  March, 2022 
(Amounts in Rs. Lakhs, unless otherwise stated)

Particulars Notes  As at 31 March 2022  As at 31 March 2021 
Borrowings (other than debt securities) 14(b)        14,53,029.99                              9,86,323.93 

Lease liability 11D(ii)                    99.47                                       27.02 

Other financial liabilities 15                  325.34                                     402.42 

       15,31,612.30                           10,79,350.77 

Non financial liabilities
Current tax liabilities (net) 16                  126.95                                  1,258.60 

Provisions 17                  510.38                                  1,223.45 

Deferred tax liabilities (net) 10                          -                                       245.70 

Other non-financial liabilities 18                    57.17                                     252.59 

                 694.50                                  2,980.35 
Equity
Equity share capital 19             18,001.01                                18,001.01 

Other equity 20           1,24,730.16                              1,13,636.22 

          1,42,731.17                              131,637.24 

TOTAL        16,75,037.97                           12,13,968.36 

Significant accounting policies and notes to accounts 1 to 57 are an integral part of these financial statements.

For and on behalf of the Board

In terms of our report of even date
For Rasool Singhal & Co 

Chartered Accountants 
(FRN: 500015N)

Date: May 05, 2022� (CA Jitender Goel)
Place : New Delhi� Partner
Regd off : 5, Sansad Marg, � Membership No. 074227 
New Delhi – 110001�

 (S. K. Kalra) 
Director 

DIN: 01952165

(Vikas Goel)
Managing Director & CEO 

DIN: 08322541

(C.A. Chandra Prakash)
CFO

Membership No. 415359

(Monika Kochar)
Company Secretary

Membership No. F6514

_________ [ ],.____ ____ _ 
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Statement of Profit and Loss for the year ended 31st March, 2022
(Amounts in Rs. Lakhs, unless otherwise stated)

Notes Year ended 
31 March 2022

Year ended 
31 March 2021

Revenue from operations
 Interest income  21 97,072.68 77,883.38

 Dividend income 0.06 1.98

 Rental income 22 8.40 9.60

 Net gain on securities (Realised & Unrealised) 23 - 25,255.85

 Fees and commission income  24 1,891.04 2,046.96

Total revenue from operations 98,972.19 1,05,197.78

Other income 25 190.98 29.62

Total income 99,163.16 1,05,227.40

Expenses 
Finance costs 26 51,042.72 39,481.15

Fees and commission expense 27 1,404.77 1,193.65

Net loss on securities (Realised & Unrealised) 23 23,408.55 -

Employees benefit expense 28 1,509.38 1,251.11

Other expenses 29 1,358.87 804.95

Depreciation, amortization and impairment 11A,B,C,D 115.07 189.23

Total expenses 78,839.35 42,920.08

Profit/(loss) before exceptional items and tax 20,323.82 62,307.32

Exceptional items (Income)/ Expense 30 (691.28) 872.62

Profit/(loss) before tax 21,015.10 61,434.70

Tax expense/(credit)  

 (1) Current tax 4,738.71 16,257.91

 (2) Earlier year taxes 57.91 398.70

 (3) Deferred tax  (352.67) (633.59)

 Total Tax Expenses 4,443.96 16,023.02

Profit for the year 16,571.13 45,411.68

[ ] 
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Statement of Profit and Loss for the year ended 31st  March, 2022
(Amounts in Rs. Lakhs, unless otherwise stated)

Notes Year ended 
31 March 2022

Year ended 
31 March 2021

  Other comprehensive income  
 (i)  Items that will not be reclassified to profit or loss 

     Remeasurements of defined benefit plan (102.77) (35.40)

 (ii) �Income tax relating to items that will not 
be reclassified to profit or loss 

25.86 8.91

 Other comprehensive income (76.90) (26.49)

 �Total comprehensive income for the year (comprising 
profit/ (loss) and other comprehensive income for the year) 16,494.23 45,385.19

Earnings per share (for continuing operations) 31

Basic (Rs.) 9.21 25.23

Diluted (Rs.) 9.21 25.23

Significant accounting policies and notes to accounts 1 to 57 are an integral part of these financial statements.

For and on behalf of the Board

In terms of our report of even date
For Rasool Singhal & Co 

Chartered Accountants 
(FRN: 500015N)

Date: May 05, 2022� (CA Jitender Goel)
Place : New Delhi� Partner
Regd off : 5, Sansad Marg, � Membership No. 074227 
New Delhi – 110001�

 (S. K. Kalra) 
Director 

DIN: 01952165

(Vikas Goel)
Managing Director & CEO 

DIN: 08322541

(C.A. Chandra Prakash)
CFO

Membership No. 415359

(Monika Kochar)
Company Secretary

Membership No. F6514

I 
I 

_________ [ ],._____ _____ _ 
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Statement of Changes in Equity for the year ended 31st March, 2022

a. Equity share capital (Amounts in Rs. Lakhs, unless otherwise stated)

(1) Current Reporting Period

Balance at the beginning 
of the current reporting 

period

Changes in Equity 
Share Capital due 

to prior period 
errors

Restated Balance 
at the beginning 

of the current 
reporting period

Changes in Equity 
Share capital 

during the current 
year

Balance at the 
end of the current 
reporting period

18,001.01 - 18,001.01  - 18,001.01 

(2) Previous Reporting period

Balance at the beginning 
of the current reporting 

period

Changes in Equity 
Share Capital due 

to prior period 
errors

Restated Balance 
at the beginning 

of the current 
reporting period

Changes in Equity 
Share capital 

during the current 
year

Balance at the 
end of the current 
reporting period.

18, 001.01 -            18,001.01 -           18,001.01 

b. Other equity
Particulars Reserves and surplus Total

Statutory 
reserve

Securities 
premium 
reserve

General 
reserve

Market 
fluctuation 

reserve

Capital 
reserve

Retained 
earning

Balance as at 31st March, 2020  28,881.79  2,501.27  9,776.54  6,300.00  6,320.04  32,472.45  86,252.09 

Profit for the year  -  -  -  -  -  45,411.68  45,411.68 

Other comprehensive income for the year  -  -  -  -  -  (26.49)  (26.49)

Other Opening adjustments  -  -  -  -  -  -  - 

Changes in accounting policy/prior period 
errors

 -  -  -  -  -  -  - 

Total comprehensive income  28,881.79  2,501.27  9,776.54  6,300.00  6,320.04  77,857.64 1,31,637.28 

Transactions with owners in their capacity 
as owners:

Dividends (including dividend tax)  -  -  -  -  -  (18,001.01) (18,001.01)

Transferred from retained earnings  9,082.34  -  -  -  -  -  9,082.34 

Transferred to other reserves  -  -  -  -  -  (9,082.34)  (9,082.34)

Balance as at 31st March, 2021  37,964.13  2,501.27  9,776.54  6,300.00  6,320.04  50,774.27 1,13,636.25 

Profit for the year  -  -  -  -  -  16,571.13  16,571.13 

Other comprehensive income for the year  -  -  -  -  -  (76.90)  (76.90)

Changes in accounting policy/prior period 
errors

 -  -  -  -  -  -  - 

Total comprehensive income  37,964.13  2,501.27  9,776.54  6,300.00  6,320.04  67,268.50 1,30,130.48 

[ ] 
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Particulars Reserves and surplus Total

Statutory 
reserve

Securities 
premium 
reserve

General 
reserve

Market 
fluctuation 

reserve

Capital 
reserve

Retained 
earning

Transactions with owners in their capacity 
as owners:

Dividends  -  -  -  -  -  (5,400.30)  (5,400.30)

Transferred from retained earnings  3,314.23  -  -  -  -  -  3,314.23 

Other adjustments  (0.02)  (0.02)

Transferred to other reserves  -  -  -  -  -  (3,314.23)  (3,314.23)

Balance as at 31st March, 2022  41,278.36  2,501.27  9,776.54  6,300.00  6,320.04  58,553.95 1,24,730.16 

Loss of Rs. 76.90 lacs (P.Y. Rs. 26.49 lacs) on remeasurement of defined employee benefit plans (net of tax) is recognised as a part of retained 
earnings for the years ended March 31, 2022 and March 31, 2021 respectively

Significant accounting policies and notes to accounts 1 to 57 are an integral part of these financial statements.

Statement of Changes in Equity for the year ended 31st March, 2022

For and on behalf of the Board

In terms of our report of even date
For Rasool Singhal & Co 

Chartered Accountants 
(FRN: 500015N)

Date: May 05, 2022� (CA Jitender Goel)
Place : New Delhi� Partner
Regd off : 5, Sansad Marg, � Membership No. 074227 
New Delhi – 110001�

 (S. K. Kalra) 
Director 

DIN: 01952165

(Vikas Goel)
Managing Director & CEO 

DIN: 08322541

(C.A. Chandra Prakash)
CFO

Membership No. 415359

(Monika Kochar)
Company Secretary

Membership No. F6514

_________ [ ],.____ ____ _ 
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FINANCIALS AT A GLANCE
FINANCIAL PARAMETERS

2021-22 (%) 2020-21 (%)
Financial Performance
Interest Income/ Total Income 128.14 74.01
Trading Income/ Total Income -30.90 24.00

Other Income/ Total Income 0.25 0.03

Interest Expense/ Total Income 67.38 37.52

Interest Expense/ Total Expense 92.08 91.99

Establishment Expense/ Total Expense 2.72 2.91

Admn and other Expense/ Total Expense 5.19 5.10

PBT/ Total Income 27.74 58.38

PAT/ Total Income 21.87 43.16

Human Assets
Security Turnover per employee (Rs Crore) 13601.91 14790.15

Profit before tax per employee (Rs crore) 4.78 13.36

Average Age of the employees (years) 40.00 40.00

Per Share Data
Earnings Per Share (Rs) 9.21 25.23

Cash Earnings Per Share (Rs) 14.67 26.39

Book Value Per Share (Rs) 79.20 72.53

Price Earnings, end of year (Rs.) 6.47 1.91

Price/ Cash Earnings, end of year (Rs.) 4.06 1.82

Price/ Book Value, end of year (Rs.) 0.75 0.66
Dividend Per Share (Rs) 5.00 10.00

Financials: Last 10 Years                                                            (Rs. Crore)

Financials \Financial Year 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22

TOTAL INCOME 288.65 346.26 410.01 343.42 500.54 351.48 508.01 882.60 1052.27 757.55
i   �Interest & Discount on Securities 244.37 304.12 332.91 359.06 313.74 400.81 493.58 766.46 778.83 970.73
ii  �Profit/(Loss) on Sale of Securities 40.06 31.41 75.85 -16.90 185.50 (50.96) 9.00 111.50 252.56 (234.09)
iii �Revenue & Other Income 4.22 10.73 1.25 1.26 1.30 1.63 5.43 4.64 20.88 20.91

EXPENDITURE 199.88 255.56 277.47 291.95 244.00 350.16 424.99 551.58 429.20 554.32
i  � Interest Expenses 188.65 242.67 260.51 275.62 225.72 330.72 403.44 519.26 394.81 510.43
ii  �Operating & Other Expenses 10.53 12.34 16.03 15.86 17.94 18.95 21.13 30.87 32.5 42.73
iii �Depreciation on fixed assets & 

ROUA
0.70 0.55 0.93 0.47 0.34 0.49 0.42 1.45 1.89 1.16

  Bad debts written off - - - - - - - - - -
  Prov. Against overdue call lending - - - - - - - - - -
  Exceptional items (income)/expense - - - - - - - 81.22 8.73 (6.91)

PROFIT BEFORE TAX 88.77 90.70 132.55 51.47 256.54 1.32 83.02 249.80 614.34 210.14
  Less Prov. / (Release) for Taxation 27.52 29.32 44.28 16.98 89.37 -0.09 30.16 63.45 160.23 44.44

PROFIT AFTER TAX 61.25 61.38 88.27 34.50 167.17 1.41 52.86 186.35 454.11 165.70
  Paid up capital 135.01 180.01 180.01 180.01 180.01 180.01 180.01 180.01 180.01 180.01
  Reserves 488.08 485.51 541.00 551.67 718.84 677.06 707.66 862.52 1136.36 1247.29

Net Owned Funds 620.08 662.53 718.06 731.22 898.36 843.23 885.66 1002.2 1305.69 1425.64
  Turnover (Primary + Secondary) 241137 344239 511329 413787 686167 473384 471198 856706 680347 598484
  Dividend(%) 10 9 15 11 25 10 14 30 100 50

[ ] 
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NOTICE

Notice is hereby given that the 26th Annual General Meeting (AGM) of members of PNB Gilts Limited (“the Company”) 
will be held on Friday, September 2, 2022, at 11:00 a.m. IST through Video Conferencing (“VC”), to transact the 
following businesses:

ORDINARY BUSINESS

1.	 �To receive, consider and adopt the audited financial statements of the Company for the year ended March 31, 
2022 and the Reports of the Auditors and the Board of Directors thereon.

2.	 �To declare a final dividend of ` 5 per equity share of ` 10/- each for the year ended March 31, 2022.

3.	 �To appoint a Director in place of Sh. Ashutosh Choudhury (holding DIN: 09245804), who is liable to retire by 
rotation and being eligible, offers himself for reappointment.

4.	 �To authorize Board of Directors to fix remuneration of the Statutory Auditor(s) of the Company, appointed by the 
Comptroller and Auditor General of India for the financial year 2022-23 and in this regard, if thought fit, to pass 
the following resolution as an ordinary resolution :

	� “RESOLVED THAT the Board of Directors of the Company be and is hereby authorized to fix the  
remuneration of Statutory Auditor(s), as appointed by the Comptroller and Auditor General of India for the 
financial year 2022-23.”

SPECIAL BUSINESS 

5.	 �To appoint Sh. Kalyan Kumar (DIN: 09631251), as a Director and in this regard to consider and if thought fit, to 
pass the following resolution as an Ordinary Resolution:

	� “RESOLVED THAT pursuant to the provisions of Section 149, 152 and any other applicable provisions if any 
of the Companies Act, 2013 (‘the Act’) and the Companies (Appointment and Qualification of Directors) Rules, 
2014 (including any statutory modification(s) or re-enactment thereof for the time being in force), and any other 
applicable law, if any and subject to other permissions, approvals as may be required, Sh. Kalyan Kumar (DIN: 
09631251), Executive Director of Punjab National Bank, who has been appointed as an Additional Director of 
the Company by the Board of Directors with effect from July 7, 2022 in terms of Section 161(1) of the Companies 
Act, 2013 and Articles of Association of the Company, and whose term of office expires at the ensuing Annual 

Regd. Office : 5, Sansad Marg, New Delhi - 110 001
Tel : 011-23325759, 23325779, Fax : 011-23325751, 23325763
Website - www.pnbgilts.com, E-mail ID - pnbgilts@pnbgilts.com

CIN : L74899DL1996PLC077120
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General Meeting and in respect of whom the Company has received a notice in writing under Section 160 of the 
Companies Act, 2013 from a member proposing his candidature for the office of the Director, be and is hereby 
appointed as a Director of the Company, whose office shall be liable to retire by rotation.”

By Order of the Board of Directors

� (Monika Kochar) 
New Delhi� Company Secretary 
August 2, 2022� FCS 6514

� Regd. Off.: 5, Sansad Marg, New Delhi -110001
CIN: L74899DL1996PLC077120
E-mail: m.kochar@pnbgilts.com 

Website: www.pnbgilts.com

NOTES :

1.	 �In view of continuing COVID-19 pandemic, the Ministry of Corporate Affairs ('MCA') has, vide General Circular 
no. 14/2020 dated 8th April, 2020, 17/2020 dated 13th April, 2020, 22/2020 dated 15th June, 2020, 33/2020 
dated 28th September, 2020, 39/2020 dated 31st December, 2020, 10/2021 dated 23rd June, 2021, 20/2021 
dated 8th December, 2021 and 2/2022 dated May 5, 2022 in relation to extension of the framework provided 
in the aforementioned circulars up to 31st December, 2022 (collectively 'MCA Circulars') and relevant circulars 
issued by the Securities and Exchange Board of India ('SEBI') permitted companies to conduct Annual General 
Meeting through video conferencing ('VC'). In compliance with such MCA and SEBI Circulars and applicable 
provisions of the Act and Listing Regulations, the AGM of the Company is being convened and conducted 
through VC. 

2.	 �In compliance with MCA and SEBI circulars, the notice of the 26th AGM along with the Annual Report 2021-
22 are being sent only by electronic mode to those Members whose e-mail addresses are registered with the 
Company/Depositories. Members may note that the above said Notice and Annual Report 2021-22 will also 
be available on the Company’s website www.pnbgilts.com, websites of the Stock Exchanges i.e. BSE Limited 
and National Stock Exchange of India Limited at www.bseindia.com and www.nseindia.com respectively, and 
on the website of National Securities Depository Limited (“NSDL”) https://www.evoting.nsdl.com. In case any 
member is desirous of obtaining hard copy of the notice of the 26th AGM along with the Annual Report 2021-
22 of the Company, may send request to the Company’s email address at m.kochar@pnbgilts.com mentioning 
Folio No./ DP ID and Client ID.

3.	 �Pursuant to the provisions of the Act, a Member entitled to attend and vote at the AGM is entitled to  
appoint a proxy to attend and vote on his/her behalf and the proxy need not be a Member of the Company. 
Since, this AGM is being held pursuant to the MCA Circulars through VC, physical attendance of Members 
has been dispensed with. Accordingly, the facility for appointment of proxies by the Members will not 
be available for the AGM and hence the Proxy Form, Attendance Slip and Route Map are not annexed to 
this Notice. However, the Body Corporates are entitled to appoint authorised representatives to attend 
the AGM through VC and participate thereat and cast their votes through e-voting.

4.	 �The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, which sets out details relating 
to Special Business to be transacted at the meeting, is annexed hereto. 

5.	 �All documents referred to in the Explanatory Statement along with Register of Directors and Key Managerial 
Personnel and their shareholding, maintained under Section 170 of the Act and Register of Contracts or 
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Arrangements in which the Directors are interested, maintained under Section 189 of the Act, shall be available 
for inspection through a secured platform upon login at NSDL e-voting system at https://www.evoting.nsdl.
com/. 

6.	 �Pursuant to Section 139 of the Companies Act, 2013 (‘the Act’), the Statutory Auditor(s) of the Company are 
appointed by the Comptroller and Auditor General of India (C&AG) and pursuant to Section 142 of the Act, 
the remuneration is to be fixed in the general meeting or in such manner as may be determined therein. The 
Statutory Auditor(s) of the Company for the FY 2022-23 are yet to be appointed by the C&AG. Accordingly, the 
members may authorize the Board to fix remuneration payable to Statutory Auditor(s), as may be deemed fit 
by the Board, for the financial year 2022-23.

7.	 �The Company has fixed Friday, August 26, 2022 as the ‘Record Date’ for determining the entitlement of 
members to receive the Final Dividend for the Financial Year 2021-22, if declared at the 26th AGM of the 
Company.	

8.	 �The dividend, as recommended by the Board, if declared at the AGM, will be paid subject to deduction of tax at 
source within 30 days of such declaration to those members or their mandates whose names stand registered 
on the Company’s Register of Members-

	 a) � As Beneficial Owners as at the end of the business hours of Friday, August 26, 2022 as per the lists and details 
(including bank details) to be furnished by National Securities Depository Limited and Central Depository 
Services (India) Limited in respect of the shares held in electronic form; and

	 b) � As Members in the Register of Members of the Company as at the end of the business hours of Friday, August 
26, 2022.

9.	 �The dividend, if approved in the AGM, will be paid electronically to those shareholders who have updated 
their bank account details. For shareholders who have not updated their bank account details, dividend 
warrants/ demand drafts will be sent out to their registered addresses. To avoid delay in receiving the dividend, 
shareholders are requested to check and update their bank details (including Bank MICR Code) with their 
depositories (where shares are held in dematerialized mode) in accordance with the instructions given by their 
depositories or with the Company's Share Transfer Agent (where shares are held in physical mode) to receive 
the dividend directly into their bank account by writing at helpdeskreply@mcsregistrars.com. 

10.	 �SEBI vide circular no. SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2021/655 dated November 3, 2021, as 
amended, has mandated furnishing of PAN, KYC details (i.e. Postal Address with PIN Code, email address, 
mobile number, bank account details and nomination details by holders of securities who are holding the same 
in physical form. Any service requests/complain received from member cannot processed by the Company’s 
Share Transfer Agent (STA) till the aforesaid details/documents are not provided/available with STA. On or 
after April 1, 2023, in case any of the above mentioned documents/details are not available in the folio(s), STA 
shall be constrained to freeze such folio(s) in terms of SEBI circular. 

	� Thus, the members are advised to intimate above documents /information and changes, if any, pertaining to 
their name, postal address, email address, mobile numbers, dividend mandate, nomination, power of attorney, 
bank details such as name of bank, address of bank’s branch, bank account number. MICR Code, IFSC Code 
etc. 

	 a)  For shares held in dematerialized form : to their Depository Participant

	 b) � For shares held in physical form : to the Company's Share Transfer Agent in prescribed form ISR-1 and other 
relevant forms pursuant to above SEBI circular. The said forms are available on the Company’s website at 
the link https://www.pnbgilts.com/downloads . Contact details of Share Transfer Agent of the Company is as 
under:

MCS Share Transfer Agent Ltd.   
(Unit - PNB Gilts Ltd.) F-65, 1st Floor, Okhla Industrial Area, Phase - I, New Delhi-110 020
Tel : 011-41406149-52, Fax: 011-41709881 Email ID– helpdeskreply@mcsregistrars.com
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11.	 �Members who have not yet registered their e-mail addresses are requested to register the same with their 
Depository Participants (“DP”) in case the shares are held by them in electronic form and with MCS Share 
Transfer Agent Ltd. in case the shares are held by them in physical form. For temporary registration of email for 
the purpose of receiving of this notice along with annual report for 2021-22 members may write to m.kochar@
pnbgilts.com along with requisite proof of his/her membership.

12.	 �To prevent fraudulent transactions, members are advised to exercise due diligence and notify the Company, 
of any change in address or demise of any member as soon as possible and in case shares are in physical 
form. Members are also advised to not leave their demat account(s) dormant for long. Periodic statement of 
holdings should be obtained from the concerned Depository Participant and holdings should be verified from 
time to time. 

13.	 �Members may please note that SEBI vide its Circular No. SEBI/HO/MIRSD/MIRSD_ RTAMB/P/CIR/2022/8 
dated January 25, 2022 has mandated the listed companies to issue securities in dematerialized form only 
while processing service requests viz. Issue of duplicate securities certificate; claim from unclaimed suspense 
account; renewal/ exchange of securities certificate; endorsement; sub-division/splitting of securities certificate; 
consolidation of securities certificates/folios; transmission and transposition. Accordingly, Members are 
requested to make service requests by submitting a duly filled and signed Form ISR – 4, the format of which is 
available on the Company’s website at https://www.pnbgilts.com/downloads . It may be noted that any service 
request can be processed only after the folio is KYC Compliant.

14.	 �As per the provisions of Section 72 of the Act and SEBI Circular, the facility for making nomination is 
available for the Members in respect of the shares held by them. Members who have not yet registered their 
nomination are requested to register the same by submitting Form No. SH-13. If a Member desires to opt 
out or cancel the earlier nomination and record a fresh nomination, he/ she may submit the same in Form 
ISR-3 or SH-14 as the case may be. The said forms can be downloaded from the Company’s website  
https://www.pnbgilts.com/downloads . Members are requested to submit the said details to their DP in case the 
shares are held by them in dematerialized form and to MCS Share Transfer Agent Ltd. in case the shares are 
held in physical form.

15.	 �Pursuant to the provisions of Section 124 of the Act, Investor Education and Protection Fund Authority 
(Accounting, Audit, Transfer and Refund) Rules, 2016 (“IEPF Rules”) read with the relevant circulars and 
amendments thereto, the amount of dividend remaining unpaid or unclaimed for a period of seven years from 
the due date is required to be transferred to the Investor Education and Protection Fund (“IEPF”), constituted by 
the Central Government. The Company had, accordingly, transferred ` 681,250/- being the unpaid/ unclaimed 
dividend amount pertaining to Final Dividend 2013-14 during 2021-22. 

	� The Company has been sending reminders to members having unpaid/ unclaimed dividends before transfer 
of such dividend(s) to IEPF. Details of the unpaid/ unclaimed dividend are also uploaded on the Company’s 
website www.pnbgilts.com. Members who have not encashed Final Dividend 2014-15 or any subsequent 
dividend declared by the Company, are advised to write to the Company immediately. In case valid claim is not 
received, the Company will proceed to transfer the respective shares to the IEPF Account in accordance with 
the procedure prescribed under the IEPF Rules.

16.	 �Pursuant to the provisions of IEPF Rules, all shares in respect of which dividend has not been paid or claimed 
for seven consecutive years shall be transferred by the Company to the designated Demat Account of the 
IEPF Authority (“IEPF Account”) within a period of thirty days of such shares becoming due to be transferred 
to the IEPF Account. Accordingly, 26270 Equity Shares of ` 10/- each on which the dividend remained unpaid 
or unclaimed for seven consecutive years with reference to the due date of October 31, 2021 were transferred 
during the year 2021-22 to the IEPF Account, after following the prescribed procedure.

	� All the shareholders who have not claimed / encashed their dividends in the last seven consecutive years from 
2014-15 are advised to claim the same. In case valid claim is not received, the Company will proceed to transfer 
the respective shares to the IEPF Account in accordance with the procedure prescribed under the IEPF Rules.

17.	 �Details as required under Regulation 36 (3) of the SEBI (Listing Obligations and Disclosure Requirements) 
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Regulations, 2015 (‘the Listing Regulations’) and Secretarial Standard on General Meeting (SS-2) of the Institute 
of Company Secretaries of India (“ICSI”), in respect of the Directors seeking appointment/re-appointment at 
the Annual General Meeting, forms integral part of this Notice. The Directors have furnished the requisite 
declarations for their appointment/re-appointment. 

18.	 �Members attending the AGM through VC shall be counted for the purpose of reckoning the quorum under 
Section 103 of the Act. 

19.	 �Pursuant to the provisions of the Income Tax Act, 1961 (“the IT Act”), dividend income is taxable in the hands of 
the members and the Company is required to deduct tax at source (“TDS”) from dividend paid to the members 
at rates prescribed in the IT Act. In general, to enable compliance with TDS requirements, members are 
requested to complete and/ or update their Residential Status, PAN, Category as per the IT Act with their 
Depository Participant(s) or in case shares are held in physical form, with the Company by sending email to the 
Company’s email address at m.kochar@pnbgilts.com. For details, members may refer to the “Communication 
on TDS on Dividend Distribution” appended to this Notice of the 26th AGM. 

20.	 NON-RECEIPT OF DIVIDEND

	� The Company has received back some undelivered envelopes containing dividend warrants in the past due to 
various reasons. As such, shareholders who have not received dividend(s) of previous years, are requested to 
contact the Company by giving details like Folio No./DP ID & Client ID, Address, Contact No. etc. Please refer 
‘Report on Corporate Governance’ section for detailed explanation/procedure.

21.	 Instructions for e-voting and joining the AGM are as follows -

	 a) VOTING THROUGH ELECTRONIC MEANS

	 I	� In compliance with provisions of Section 108 of the Act, Rule 20 of the Companies (Management and 
Administration) Rules, 2014, Regulation 44 of the Listing Regulations and Secretarial Standard on General 
Meetings (SS-2) issued by the ICSI, the Company is pleased to provide its members facility to exercise 
their right to vote on resolutions proposed to be considered at the 26th Annual General Meeting (AGM) by 
electronic means and the business may be transacted through e-Voting Services. The facility of casting the 
votes by the members using an electronic voting system from a place other than venue of the AGM (“remote 
e-voting”) will be provided by National Securities Depository Limited (NSDL).

	 II 	� The remote e-voting period commences on August 29, 2022 (9:00 a.m.) and ends on September 1, 2022 
(5:00 p.m.). During this period, members of the Company, holding shares either in physical form or in 
dematerialized form, as on the cut-off date of August 26, 2022, may cast their vote by remote e-voting. The 
e-voting module shall be disabled by NSDL for voting thereafter. Those Members, who will be present in the 
AGM through VC facility and have not cast their vote on the Resolutions through remote e-voting and are 
otherwise not barred from doing so, shall be eligible to vote through e-voting system during the AGM.

	 III	� A person, who is not a member as on the cut-off date, should treat this Notice for information purpose only. 

	 IV	� Mr. Ankit Singhi, Practising Company Secretary bearing CP No. 16274, and failing him, Mr. Nitesh Latwal, 
Practising Company Secretary bearing CP No. 16276, Partners of PI & Associates will act as the Scrutinizer 
to scrutinize the voting during the AGM and remote e-voting process in a fair and transparent manner.

	 V	� The Members who have cast their vote by remote e-voting prior to the AGM may also attend/ participate in 
the AGM through VC but shall not be entitled to cast their vote again.

	 VI	� The voting/remote e-voting rights of shareholders shall be in proportion to their shares of the paid up equity 
share capital of the Company as on the cut-off date.

	 VII	� Any person, who acquires shares of the Company and becomes member of the Company after dispatch 
of the notice and holding shares as of the cut-off date shall follow the same procedure for e-Voting as 
mentioned below.

	 VIII	�The process and manner for remote e-voting as well as e-voting during the AGM are as under:
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How do I vote electronically using NSDL e-Voting system?

	 The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are mentioned below :

	 Step 1: Access to NSDL e-Voting system

	 A) � Login method for e-Voting and joining virtual meeting for Individual shareholders holding securities 
in demat mode

	  �   In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed Companies, 
Individual shareholders holding securities in demat mode are allowed to vote through their demat account 
maintained with Depositories and Depository Participants. Shareholders are advised to update their mobile 
number and email Id in their demat accounts in order to access e-Voting facility.

	     Login method for Individual shareholders holding securities in demat mode is given below:

Type of 
shareholders

 Login Method

Individual 
Shareholders 
holding securities 
in demat mode 
with NSDL.

1.	 �Existing IDeAS user can visit the e-Services website of NSDL Viz. https://eservices.nsdl.
com either on a Personal Computer or on a mobile. On the e-Services home page click on 
the “Beneficial Owner” icon under “Login” which is available under ‘IDeAS’ section, this will 
prompt you to enter your existing User ID and Password. After successful authentication, 
you will be able to see e-Voting services under Value added services. Click on “Access 
to e-Voting” under e-Voting services and you will be able to see e-Voting page. Click 
on company name or e-Voting service provider i.e. NSDL and you will be re-directed to 
e-Voting website of NSDL for casting your vote during the remote e-Voting period or joining 
virtual meeting & voting during the meeting.

2.	 �If the user is not registered for IDeAS e-Services, option to register is available at https://
eservices.nsdl.com. Select “Register Online for IDeAS” Portal or click at https://eservices.
nsdl.com/SecureWeb/IdeasDirectReg.jsp 

3.	 �Visit the e-Voting website of NSDL. Open web browser by typing the following URL: https://
www.evoting.nsdl.com/ either on a Personal Computer or on a mobile. Once the home 
page of e-Voting system is launched, click on the icon “Login” which is available under 
‘Shareholder/Member’ section. A new screen will open. You will have to enter your User 
ID (i.e. your sixteen digit demat account number held with NSDL), Password/OTP and 
a Verification Code as shown on the screen. After successful authentication, you will be 
redirected to NSDL Depository site wherein you can see e-Voting page. Click on options 
available against company name or e-Voting service provider - NSDL and you will be 
redirected to e-Voting website of NSDL for casting your vote during the remote e-Voting 
period or joining virtual meeting & voting during the meeting.

4.	 �Shareholders/Members can also download NSDL Mobile App “NSDL Speede” facility by 
scanning the QR code mentioned below for seamless voting experience.

~ ~~----------------­------,1- Jo----------

NSDL Mobile App is available on 

, 
II App Store ~ Google Play 

___________ [ ] _________ _ 
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Type of 
shareholders

 Login Method

Individual 
Shareholders 
holding securities 
in demat mode 
with CDSL

1.	 �Existing users who have opted for Easi / Easiest, they can login through their user id 
and password. Option will be made available to reach e-Voting page without any further 
authentication. The URL for users to login to Easi / Easiest are https://web.cdslindia.com/
myeasi/home/login or www.cdslindia.com and click on New System Myeasi.

2.	 �After successful login of Easi/Easiest the user will be also able to see the E Voting Menu. 
The Menu will have links of e-Voting service provider i.e. NSDL. Click on NSDL to cast 
your vote.

3.	 �If the user is not  registered for Easi/Easiest, option to register is available at https://web.
cdslindia.com/myeasi/Registration/EasiRegistration

4.	 �Alternatively, the user can directly access e-Voting page by providing demat Account 
Number and PAN No. from a link in www.cdslindia.com home page. The system will 
authenticate the user by sending OTP on registered Mobile & Email as recorded in 
the demat Account. After successful authentication, user will be provided links for the 
respective ESP i.e. NSDL where the e-Voting is in progress.

Individual 
Shareholders 
(holding 
securities in 
demat mode) 
login through 
their depository 
participants

You can also login using the login credentials of your demat account through your Depository 
Participant registered with NSDL/CDSL for e-Voting facility. upon logging in, you will be able to 
see e-Voting option. Click on e-Voting option, you will be redirected to NSDL/CDSL Depository 
site after successful authentication, wherein you can see e-Voting feature. Click on company 
name or e-Voting service provider i.e. NSDL and you will be redirected to e-Voting website 
of NSDL for casting your vote during the remote e-Voting period or joining virtual meeting & 
voting during the meeting.

Important note: Members who are unable to retrieve User ID/ Password are advised to use Forget User ID and 
Forget Password option available at abovementioned website.

Helpdesk for Individual Shareholders holding securities in demat mode for any technical issues related to 
login through Depository i.e. NSDL and CDSL.

Login type Helpdesk details

Individual 
Shareholders 
holding securities 
in demat mode 
with NSDL

Members facing any technical issue in login can contact NSDL helpdesk by sending a request 
at evoting@nsdl.co.in or call at toll free no.: 1800 1020 990 and 1800 22 44 30

Individual 
Shareholders 
holding securities 
in demat mode 
with CDSL

Members facing any technical issue in login can contact CDSL helpdesk by sending a request 
at helpdesk.evoting@cdslindia.com or contact at 022- 23058738 or 022-23058542-43

�B) �Login Method for shareholders other than Individual shareholders holding securities in demat mode and 
shareholders holding securities in physical mode.

How to Log-in to NSDL e-Voting website?

	 1. � Visit the e-Voting website of NSDL. Open web browser by typing the following URL: https://www.evoting.
nsdl.com/ either on a Personal Computer or on a mobile. 
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	 2. � Once the home page of e-Voting system is launched, click on the icon “Login” which is available under 
‘Shareholder/Member’ section.

	 3. � A new screen will open. You will have to enter your User ID, your Password/OTP and a Verification Code 
as shown on the screen.

		�  Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can log-in at https://eservices.nsdl.
com/ with your existing IDEAS login. Once you log-in to NSDL eservices after using your log-in credentials, 
click on e-Voting and you can proceed to Step 2 i.e. Cast your vote electronically.

	 4.  Your User ID details are given below :

Manner of holding shares i.e. 
Demat (NSDL or CDSL) or Physical

 Your User ID is:

a) �For Members who hold shares in 
demat account with NSDL.

8 Character DP ID followed by 8 Digit Client ID

For example if your DP ID is IN300*** and Client ID is 12****** then 
your user ID is IN300***12******.

b) �For Members who hold shares in 
demat account with CDSL.

16 Digit Beneficiary ID

For example if your Beneficiary ID is 12************** then your user 
ID is 12**************

c) �For Members holding shares in 
Physical Form.

EVEN Number followed by Folio Number registered with the 
company
For example if folio number is 001*** and EVEN is 101456 then 
user ID is 101456001***

	 5.  Password details for shareholders other than Individual shareholders are given below:

		  (a) � If you are already registered for e-Voting, then you can user your existing password to login and cast 
your vote.

		  (b) � If you are using NSDL e-Voting system for the first time, you will need to retrieve the ‘initial password’ 
which was communicated to you. Once you retrieve your ‘initial password’, you need to enter the ‘initial 
password’ and the system will force you to change your password.

		  (c)  How to retrieve your ‘initial password’?

			   (i) � If your email ID is registered in your demat account or with the company, your ‘initial password’ is 
communicated to you on your email ID. Trace the email sent to you from NSDL from your mailbox. 
Open the email and open the attachment i.e. a .pdf file. Open the .pdf file. The password to open 
the .pdf file is your 8 digit client ID for NSDL account, last 8 digits of client ID for CDSL account or 
folio number for shares held in physical form. The .pdf file contains your ‘User ID’ and your ‘initial 
password’. 

			   (ii)� �If your email ID is not registered, please follow steps mentioned under the heading “process for 
those shareholders whose email ids are not registered”.

	 6.  If you are unable to retrieve or have not received the “Initial password” or have forgotten your password:

		  (a) � Click on “Forgot User Details/Password?”(If you are holding shares in your demat account with NSDL 
or CDSL) option available on www.evoting.nsdl.com.

		  (b) �  Physical User Reset Password?” (If you are holding shares in physical mode) option available on 
www.evoting.nsdl.com.

		  (c) � If you are still unable to get the password by aforesaid two options, you can send a request at evoting@
nsdl.co.in mentioning your demat account number/folio number, your PAN, your name and your 
registered address etc.
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	    � Members can also use the OTP (One Time Password) based login for casting the votes on the e-Voting 
system of NSDL.

	 7. � After entering your password, tick on Agree to “Terms and Conditions” by selecting on the check box.

	 8. � Now, you will have to click on “Login” button.

	 9. � After you click on the “Login” button, Home page of e-Voting will open.

	 Step 2: Cast your vote electronically and join General Meeting on NSDL e-Voting system.

	 �How to cast your vote electronically and join General Meeting on NSDL e-Voting system? 

1.	 �After successful login at Step 1, you will be able to see all the companies “EVEN” in which you are holding 
shares and whose voting cycle and General Meeting is in active status. 

2.	 �Select “EVEN” of company for which you wish to cast your vote during the remote e-Voting period and 
casting your vote during the General Meeting. For joining virtual meeting, you need to click on “VC/OAVM” 
link placed under “Join General Meeting”. 

3.	 Now you are ready for e-Voting as the Voting page opens.
4.	 � Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the number of shares for 

which you wish to cast your vote and click on “Submit” and also “Confirm” when prompted. 
5.	 �Upon confirmation, the message “Vote cast successfully” will be displayed. 
6.	 �You can also take the printout of the votes cast by you by clicking on the print option on the confirmation 

page. 
7.	 Once you confirm your vote on the resolution, you will not be allowed to modify your vote.

	 General Guidelines for shareholders 

	 1.	� Institutional shareholders/corporate shareholders (i.e. other than individuals, HUF, NRI etc.) are required to 
send scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc. with attested 
specimen signature of the duly authorized signatory(ies) who are authorized to attend the meeting and vote, 
to the Scrutinizer by e-mail to ankit@indiacp.com with a copy marked to evoting@nsdl.co.in. Institutional 
shareholders (i.e. other than individuals, HUF, NRI etc.) can also upload their Board Resolution / Power 
of Attorney / Authority Letter etc. by clicking on  "Upload Board Resolution / Authority Letter"  displayed 
under "e-Voting" tab in their login.

	 2.	� It is strongly recommended not to share your password with any other person and take utmost care to keep 
your password confidential. Login to the e-voting website will be disabled upon five unsuccessful attempts 
to key in the correct password. In such an event, you will need to go through the “Forgot User Details/
Password?” or “Physical User Reset Password?” option available on www.evoting.nsdl.com to reset the 
password. 

	 3.	� In case of any queries, you may refer the Frequently Asked Questions (FAQs) for shareholders and e-voting 
user manual for Shareholders available at the download section of www.evoting.nsdl.com or call on toll 
free no.: 1800-222-990 or send a request to Ms. Pallavi Mhatre, Manager, NSDL at evoting@nsdl.co.in. In 
case of any grievances connected with facility of evoting, please contact Ms. Pallavi Mhatre, Manager, National 
Securities Depository Ltd., Trade World, ‘A’ Wing, 4th Floor, Kamala Mills Compound, Senapati Bapat Marg, 
Lower Parel, Mumbai – 400013, at the designated email address: pallavid@nsdl.co.in/evoting@nsdl.co.in or at 
telephone no. +91 22 2499 4545. 

		�  Process for those shareholders whose email ids are not registered with the depositories for procuring 
user id and password and registration of e mail ids for e-voting for the resolutions set out in this notice: 

	 a. � In case shares are held in physical mode please provide Folio No., Name of shareholder, scanned copy of 
the share certificate (front and back), PAN (self attested scanned copy of PAN card), AADHAR (self attested 
scanned copy of Aadhar Card) by email to helpdeskreply@mcsregistrars.com 
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	 b. � In case shares are held in demat mode, please provide DPID-CLID (16 digit DPID + CLID or 16 digit 
beneficiary ID), Name, client master or copy of Consolidated Account statement, PAN (self attested scanned 
copy of PAN card), AADHAR (self attested scanned copy of Aadhar Card) to helpdeskreply@mcsregistrars.
com. If you are an Individual shareholders holding securities in demat mode, you are requested to refer to 
the login method explained at step 1 (A) i.e. Login method for e-Voting and joining virtual meeting for 
Individual shareholders holding securities in demat mode. 

	 c. � Alternatively shareholder/members may send a request to evoting@nsdl.co.in for procuring user id and 
password for e-voting by providing above mentioned documents. 

	 d. � In terms of SEBI circular dated 9th December, 2020 on e-Voting facility provided by Listed Companies, 
Individual shareholders holding securities in demat mode are allowed to vote through their demat account 
maintained with Depositories and Depository Participants. Shareholders are required to update their mobile 
number and email ID correctly in their demat account in order to access e-Voting facility.

	 INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE AGM THROUGH VC ARE AS UNDER:

	 1.	� Member will be provided with a facility to attend the AGM through VC/OAVM through the NSDL e-Voting 
system. Members may access by following the steps mentioned above for Access to NSDL e-Voting 
system. After successful login, you can see link of “VC/OAVM link” placed under “Join General meeting” 
menu against company name. You are requested to click on VC/OAVM link placed under Join General 
Meeting menu. The link for VC/OAVM will be available in Shareholder/Member login where the EVEN of 
Company will be displayed. Please note that the members who do not have the User ID and Password 
for e-Voting or have forgotten the User ID and Password may retrieve the same by following the remote 
e-Voting instructions mentioned in the notice to avoid last minute rush.

	 2.	� The Members can join the AGM in VC mode 30 minutes before and after the scheduled time of the 
commencement of AGM by following the procedure mentioned in the Notice. The facility of participation 
at the AGM through VC will be made available for 1000 members on first come first served basis. This will 
not include large Shareholders (Shareholders holding 2% or more shareholding), Promoter, Institutional 
Investors, Directors, Key Managerial Personnel, the Chairpersons of the Audit Committee, Nomination 
and Remuneration Committee and Stakeholders Relationship Committee, Auditors etc. who are allowed to 
attend the AGM without restriction on account of first come first served basis.

	 3.	 Members are encouraged to join the Meeting through Laptops for better experience.
	 4.	� Further Members will be required to allow Camera and use Internet with a good speed to avoid any 

disturbance during the meeting.
	 5.	� Please note that Participants connecting from Mobile devices or Tablets or through Laptop connecting 

via Mobile Hotspot may experience Audio/Video loss due to fluctuation in their respective network. It is 
therefore recommended to use a stable Wi-Fi or LAN connection to mitigate any kind of aforesaid glitches.

	 6.	� Shareholders who would like to express their views/have questions may send their questions in advance 
mentioning their name demat account number/folio number, email id, mobile number at m.kochar@pnbgilts.
com. The same will be replied by the company suitably.

	 THE INSTRUCTIONS FOR MEMBERS FOR e-VOTING ON THE DAY OF THE AGM ARE AS UNDER

	 1.	� The procedure for e-Voting on the day of the AGM is same as the instructions mentioned above for remote 
e-voting.

	 2.	� Only those Members/ shareholders, who will be present in the AGM through VC facility and have not casted 
their vote on the Resolutions through remote e-Voting and are otherwise not barred from doing so, shall be 
eligible to vote through e-Voting system in the AGM.

	 3.	� Members who have voted through Remote e-Voting will be eligible to attend the AGM. However, they will 
not be eligible to vote at the AGM.

	 4.	� The details of the person who may be contacted for any grievances connected with the facility for e-Voting 
on the day of the AGM shall be the same person mentioned for Remote e-voting.
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	 PROCEDURE TO RAISE QUESTIONS / SEEK CLARIFICATIONS WITH RESPECT TO ANNUAL REPORT

	 1.	� As the AGM is being conducted through VC, members are encouraged to express their views / send 
their queries in advance mentioning their name, DP Id and Client Id/Folio No., e-mail id, mobile number 
at m.kochar@pnbgilts.com to enable smooth conduct of proceedings at the AGM. Questions / Queries 
received by the Company on or before Friday, August 26, 2022 on the aforementioned e-mail id shall only 
be considered and responded to during the AGM.

	 2.	� Members who would like to express their views or ask questions during the AGM may register themselves 
as a speaker by sending their request from their registered email address mentioning their Name, DP ID and 
Client ID/ Folio Number, PAN, Mobile Number at m.kochar@pnbgilts.com on or before Friday, August 26, 
2022. Those Members who have registered themselves as a Speaker will only be allowed to express their 
views/ask questions during the AGM. 

	 3.	� Members who could not have registered themselves as a speaker or send their queries can ask questions 
during the AGM by using communication box facility that will be appearing on the screens at the AGM.

	 4.	� The Company reserves the right to restrict the number of questions and number of speakers, as appropriate, 
depending on the availability of time for the AGM or for smooth conduct of the AGM.

22.	�The Scrutinizer shall after the conclusion of voting at the AGM, will first count the votes cast during the AGM 
and thereafter unblock the votes cast through remote e-voting and shall make, not later than 2 working days of 
the conclusion of the AGM, a consolidated scrutinizer’s report of the total votes cast in favour or against, if any, 
to the Chairman or a person authorized by him in writing, who shall countersign the same and declare the result 
of the voting.

23.	�The Results declared alongwith the report of the Scrutinizer shall be placed on the website of the Company 
www.pnbgilts.com and on the website of NSDL immediately after the declaration of result by the Chairman or 
a person authorized by him in writing. The results shall also be immediately forwarded to the BSE Limited and 
the National Stock Exchange of India Limited.

--------------------------------------------------------------------------------

ANNEXURE TO NOTICE 

PART I. EXPLANATORY STATEMENT IN RESPECT OF THE SPECIAL BUSINESS PURSUANT TO SECTION 
102 OF THE COMPANIES ACT, 2013 (“THE ACT”) 

Item No. 5

The Punjab National Bank i.e. the promoter-cum-parent bank (‘PNB’) has nominated Sh. Kalyan Kumar  
(DIN: 09631251), Executive Director, Punjab National Bank (“PNB”) on the Board of Directors of the Company. 
Accordingly, the Board of Directors, on the recommendation of Nomination and Remuneration Committee, appointed 
Sh. Kalyan Kumar, Executive Director, PNB, as an Additional Director of the company with effect from July 7, 2022. 
Pursuant to Section 161(1) of the Act, Sh. Kalyan Kumar will hold office upto the date of ensuing AGM. 

The Company has received a notice under Section 160 of the Companies Act, 2013 from a member proposing the 
candidature of Sh. Kalyan Kumar for the office of the Director of the Company.

Sh. Kalyan Kumar is not disqualified from being appointed as a Director in terms of Section 164 of the Act and has 
given his consent to act as Director. Further, he is not debarred from holding the office of director by virtue of any 
SEBI order or any other such authority. 

Brief profile of Sh. Kalyan Kumar, including nature of expertise, is provided at Part II of Annexure to this Notice.

Sh. Kalyan Kumar, does not hold by himself or for any other person, on a beneficial basis, any shares in the 
Company. Sh. Kalyan Kumar, being an appointee, shall be deemed to be concerned or interested in this resolution. 
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Save and except the above, none of other Directors/Key Managerial Personnel of the Company/ their relatives 
(to the extent of their shareholding in the Company, if any) are in any way, concerned or interested, financially or 
otherwise in the resolution set out at Item No.5 of the Notice. The Board commends the resolution set forth in Item 
No.5 for the approval of members.

By Order of the Board of Directors

New Delhi� (Monika Kochar) 
August 2, 2022� Company Secretary 

FCS 6514

� Regd. Off.: 5, Sansad Marg, New Delhi -110001
CIN: L74899DL1996PLC077120
E-mail: m.kochar@pnbgilts.com 

Website: www.pnbgilts.com
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Part II –  PURSUANT  TO  REGULATION  36(3)  OF  LISTING  REGULATIONS AND IN TERMS OF SECRETARIAL 
STANDARDS ON GENERAL MEETING (SS-II) ISSUED BY THE INSTITUTE OF COMPANIES SECRETARIES 
OF INDIA,   BRIEF  PARTICULARS  OF  THE DIRECTORS TO BE APPOINTED/ RE-APPOINTED ARE AS 
UNDER:

Name of Director Sh. Ashutosh Choudhury Sh. Kalyan Kumar

Date of Birth (Age) 04/09/1975 (47) 10/01/1969 (54)

Nationality Indian Indian

Date of first Appointment on 
Board of Company

19/07/2021 07/07/2022

Qualifications B.Sc. with Physics (Hons.), MBA in 
financial management, leadership 
programme  from IIM, Bangalore.

Post graduate in Science from Rajendra 
Prasad Agriculture University, Pusa. 
Certified Associate Member of Indian 
Institute of Bankers. Hold various 
certifications in Trade Finance, IT 
Security and KYC-AML from Indian 
Institute of Banking and Finance

Experience/Expertise in 
Specific functional Area

He is Group Chief Risk Officer of Punjab 
National Bank. He has more than 20 
years of experience in banking industry 
covering areas of Risk Management, 
Corporate banking, Treasury, MSME 
Credit, Retail Asset, Financial Inclusion, 
Digital Lending.  

He is Executive Director of Punjab 
National Bank since October 2021. He 
served Union Bank of India for 26 years 
in various capacities as Branch Head of 
VLBs, faculty at Staff Training Centers, 
Staff College Principal, stint in Vigilance 
and Business Process Transformation 
and Amalgamation Management. His 
experience and contribution is spread 
across multiple domains of Branch 
Banking, Credit and MSME, Vigilance, 
Business Process Re-engineering and 
Analytics, Amalgamation Management 
and Human Resource Management 
including Learning and Development 
and Talent Management. 

Directorship held in other 
Companies

Nil Executive Director, Punjab National 
Bank
Director, PNB Cards & Services Ltd.

Chairperson / Member of the 
Committee of the Board of 
Directors of the Company

Member of the following Committees  -

•	 Risk Management Committee

•	 Nomination & Remuneration 
Committee

•	 Stakeholders Relationship 
Committee

Nil
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Membership/ Chairmanship 
of Committee of other 
Companies

He is member of following Committees 
of Punjab National Bank-
•	 ALCO 
•	 Technical Advisory group
•	 GRMC
•	 ORMC
•	 MRMC
•	 SPACE
•	 CRMC
•	 HOCAC-II
•	 HOCAC-III 
•	 New Business Group – I
•	 New Business Group - II
•	 Investment Committee (II) (Advisor)
•	 Investment Committee (III) (Advisor)
•	 Capital Planning Committee
•	 Customer Service Committee
•	 Fraud Review Council Committee
•	 IT Steering Committee
•	 HO Building Committee
•	 Committee on Information Security
•	 HO Staff Accountability Committee
•	 Audit Committee of Executive
•	 Top Management Committee 
•	 Central Real Estate Committee

He is member of following Committees 
of Punjab National Bank-
•	 Management Committee 
•	 HOCAC-III 
•	 Special Committee of the Board to 

monitor the progress of Recovery
•	 Special Committee of the Board to 

monitor and follow up Fraud cases 
involving Rs. 1.00 crore and above

•	 IT Strategy Committee
•	 Customer Service Committee
•	 Committee of the Directors to 

review Vigilance and Non-Vigilance/
Disciplinary Action Cases

•	 Appellate Authority & Reviewing 
Authority Committee

•	 Committee to consider election of 
Shareholder Directors – Voting by 
Public Sector Banks 

•	 Business Review Committee
•	 Capital Raising Committee of Board

Number of Board/ Committee 
Meetings attended during  
the year

During the FY 2021-22, he attended : 

•	 2 Board Meetings out of 4 Board 
meetings held after his appointment.

•	 4 meetings of Nomination and 
Remuneration Committee out of 5 
such committee meetings held after 
his appointment.

•	 Both of the 2 meetings of Risk 
Management Committee held after 
his appointment.

Not Applicable

Number of Shares Held either 
directly or for beneficial basis 
for any other person

Nil Nil
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Terms & Conditions of 
Appointment/ Reappointment 
including remuneration 
sought to be paid

Non-Executive & Non-Independent 
Director, liable to retire by rotation. 
Other terms and conditions including 
remuneration, if any, regulating his 
appointment shall be determined by the 
promoter i.e. PNB.

Non-Executive & Non-Independent 
Director, liable to retire by rotation. 
Other terms and conditions including 
remuneration, if any, regulating his 
appointment shall be determined by the 
promoter i.e. PNB.

Remuneration last drawn Not Applicable Not Applicable

Relationship with other 
Directors, Manager and 
KMPs of the company

Nil Nil

Listed entities from which the 
person has resigned in the 
past three years

Nil Nil
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(Refer Note 19 of the Notice of the 26th AGM)

COMMUNICATION ON TAX DEDUCTION AT SOURCE (TDS) ON DIVIDEND DISTRIBUTION
Pursuant to the provisions of the Income Tax Act, 1961 (“the IT Act”), dividend income is taxable in the hands of 
the members and the Company is required to deduct tax at source (“TDS”) from dividend paid to the members at 
prescribed rates in the IT Act. Please take note of the below TDS provisions and information/document requirements 
for each member:

Section 1: For all Members - Details that should be completed and /or updated, as applicable
a.	 �All Members are requested to ensure that the below details are completed and/or updated, as applicable, in 

their respective demat account/s maintained with the Depository Participant/s; or in case of shares held in 
physical form, with the Company, by Friday, August 26, 2022 (“Record Date”). Please note that these details 
as available on Record Date in the Register of Members/ Register of Beneficial Ownership will be relied upon 
by the Company, for the purpose of complying with the applicable TDS provisions:
I.	 Valid Permanent Account Number (PAN).
II.	 Residential status as per the Act i.e. Resident or Non-Resident for FY 2022-23.
III.	 Category of the Member:

i.	 Mutual Fund
ii.	 Insurance Company
iii.	 Alternate Investment Fund (AIF) Category I and II
iv.	 AIF Category III
v.	 Government (Central/State Government)
vi.	 Foreign Portfolio Investor (FPI)/ Foreign Institutional Investor (FII): Foreign Company
vii.	 FPI/FII: Others (being Individual, Firm, Trust, AJP, etc.)
viii.	 Individual
ix.	 Hindu Undivided Family (HUF)
x.	 Firm
xi.	 Limited Liability Partnership (LLP)
xii.	 Association of Persons (AOP), Body of individuals (BOI) or Artificial Juridical Person (AJP)
xiii.	 Trust
xiv.	 Domestic company
xv.	 Foreign company.

IV.	 Email Address.
V.	 Address.

Section 2: TDS provisions and documents required, as applicable for relevant category of Members
Members are requested to take note of the TDS rates and document/s, if any, required to be submitted to the 
Company by the Record Date their respective category, in order to comply with the applicable TDS provisions.

I.	 For Resident Members:

i.	 Mutual Funds: No TDS is required to be deducted as per section 196(iv) of the IT Act subject to 
specified conditions. Self-attested copy of valid SEBI registration certificate needs to be submitted.

ii.	 Insurance companies: No TDS is required to be deducted as per section 194 of the IT Act subject to 
specified conditions. Self- attested copy of valid IRDA registration certificate needs to be submitted.

iii.	 Category I and II Alternative Investment Fund: No TDS is required to be deducted as per section 
197A (1F) of the IT Act subject to specified conditions. Self-attested copy of valid SEBI registration 
certificate needs to be submitted.

iv.	 Recognised Provident funds: No TDS is required to be deducted as per Circular No.18/2017 subject 
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to specified conditions. Self- attested copy of a valid order from Commissioner under Rule 3 of Part 
A of Fourth Schedule to the IT Act, or Self-attested valid documentary evidence (e.g. relevant copy 
of registration, notification, order, etc.) in support of the provident fund being established under a 
scheme framed under the Employees’ Provident Funds Act, 1952 needs to be submitted.

v.	 Approved Superannuation fund: No TDS is required to be deducted as per Circular No.18/2017 
subject to specified conditions. Self-attested copy of valid approval granted by Commissioner under 
Rule 2 of Part B of Fourth Schedule to the IT Act needs to be submitted.

vi.	 Approved Gratuity Fund: No TDS is required to be deducted as per Circular No.18/2017 subject to 
specified conditions. Self- attested copy of valid approval granted by Commissioner under Rule 2 of 
Part C of Fourth Schedule to the IT Act needs to be submitted.

vii.	 National Pension Scheme: No TDS is required to be deducted as per Sec 197A (1E) of the IT Act.
viii.	Government (Central/State): No TDS is required to be deducted as per Sec 196(i) of the IT Act.
ix.	 Any other entity entitled to exemption from TDS: Valid self-attested documentary evidence (e.g. 

relevant copy of registration, notification, order, etc.) in support of the entity being entitled to exemption 
from TDS needs to be submitted.

x.	 Other resident Members:
a)	 TDS is required to be deducted at the rate of 10% under u/s 194 of the IT Act.
b)	 No TDS is required to be deducted on furnishing of valid Form 15G (for individuals, with no tax 

liability on total income and income not exceeding maximum amount which is not chargeable to 
tax) or Form 15H (for individual above the age of 60 years with no tax liability on total income).

c)	 TDS is required to be deducted at the rate of 20% u/s 206AA of the IT Act, if valid PAN of the 
member is not available and if PAN is blank in case of resident individuals without considering the 
threshold limit of Rs. 5000/.

d)	 As per Section 206AB of the IT Act, TDS is required to be deducted at twice the applicable rates, 
if Income Tax Return is not filed by the resident members for preceding financial year, for which 
the time limit for filing has expired. In this regard, the Company would rely on Compliance Check 
Utility made available by Central Board of Direct Taxes.

e)	 TDS is required to be deducted at the rate prescribed in the lower tax withholding certificate 
issued u/s 197 of the Act, if such valid certificate is provided.

II.	 For Non-resident Members:

i.	 Any entity entitled to beneficial rate/ exemption from TDS: Valid self-attested documentary 
evidence (e.g. relevant copy of registration, notification, order, etc. by Indian tax authorities) in support 
of the entity being entitled to beneficial rate/ exemption from TDS needs to be submitted.

ii.	 Other non-resident Members:
a)	 TDS is required to be deducted at the rate of 20% (plus applicable surcharge and cess) u/s 196D 

of the IT Act (For FPI and FII) and u/s 195 of the IT Act for other non-resident members.
b)	 Member may be entitled to avail lower TDS rate as per Agreement For Avoidance Of Double 

Taxation (DTAA) between India and the country of tax residence of the member, on furnishing the 
below specified documents.

1)	 Self-attested copy of PAN. In case PAN is not available, provide details as per Rule 37BC of the 
Income-Tax Rules, 1962.

2)	 Self-attested copy of valid Tax Residency Certificate (TRC) obtained from the tax authorities of 
the country of which the member is a resident;

3)	 Self-declaration in Form 10F; and 
4)	 Self-declaration on letterhead of having no Permanent Establishment in India, Beneficial ownership 

of shares and eligibility to claim treaty benefits (as per Annexure 1 to this Communication).
c)	 TDS is required to be deducted at the rate prescribed in valid lower tax withholding certificate 

issued u/s 197 of the IT Act, if such valid certificate is provided.
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Details and/ or documents as mentioned above in Section 1 and Section 2, as applicable to the Member, need to be 
sent, duly completed and signed, through registered email address of the Member with PAN being mentioned in the 
subject of the email to reach m.kochar@pnbgilts.com by Record Date. Please note that no communication in this 
regard, shall be accepted post Record Date.

Section 3: Other general information for the Members:

I.	 �For all self-attested documents, members must mention on the document “certified true copy of the 
original”. For all documents being sent/ accepted by email, the Member undertakes to send the original 
document/s on the request by the Company.

II.	 TDS will be deducted based on details of registered member only. Once TDS is deducted in the name of 
Registered of Members/ Beneficial Owners as appearing on Record Date, no transfer of such TDS in the 
name of another person shall be entertained under any circumstances.

III.	 �TDS deduction certificate will be sent to the members’ registered email address in due course.
IV.	 Surcharge will also be deducted as per applicable rates
V.	 Health and Education Cess of 4% is applicable for non-residents.
VI.	 Equity shares of the Company, which were transferred by the Company in the name of Investor Education 

and Protection Fund (‘IEPF’) in terms of Section 124(6) of the Companies Act 2013 and Rules framed 
thereunder, the TDS shall be deducted basis the available details of the underlying members.

VII.	 Application of TDS rate is subject to necessary due diligence and verification by the Company of the 
member details as available in register of members on the Record Date, documents, information available 
in public domain, etc. In case of ambiguous, incomplete or conflicting information, or the valid information/
documents not being provided, the Company will arrange to deduct tax at the maximum applicable rate.

VIII.	In case TDS is deducted at a higher rate, an option is still available with the member to file the return of 
income and claim an appropriate refund, if eligible. Once deducted, no claim shall lie against the Company 
in relation to TDS.

IX.	 In the event of any income tax demand (including interest, penalty, etc.) arising from any misrepresentation, 
inaccuracy or omission of information provided/ to be provided by the Member/s, such Member/s will be 
responsible to indemnify the Company and also, provide the Company with all information/ documents and 
co-operation in any appellate proceedings.

	 Note:
	� Above communication on TDS sets out the provisions of law in a summary manner only, as on the date of the 

communication, and does not purport to be a complete analysis or listing of all potential tax consequences. 
Members should consult with their own tax advisors for the tax provisions applicable to their particular 
circumstances.
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(Refer Section 2 (II) (ii) (b) (4) of above Communication  
on TDS on Dividend Distribution)

Annexure 1

FORMAT FOR DECLARATION FOR CLAIMING BENEFITS UNDER DTAA
Date:

To,
PNB Gilts Limited
5, Sansad Marg, New Delhi - 110 001 
Email: m.kochar@pnbgilts.com
Subject: Declaration for eligibility to claim benefit under Agreement For Avoidance Of Double Taxation 
between Government of India and Government of <mention country of tax residency> (“DTAA”), as modified 
by Multilateral Instrument (“MLI”), if applicable

With reference to above, I/We wish to declare as below
1.	�I / We,..<Full name of the member>, having permanent account number (PAN) under the Indian Income tax Act, 

................................................................ <mention PAN>, and holding ...............................<mention number of 
shares held> number of shares of the Company under demat account number/ folio number ......................... 
as on the record date, am/ are a tax resident of....................................................................................<country 
name> in terms of Article 4 of the DTAA as modified by MLI (if applicable) and do not qualify as a ‘resident’ 
of India under section 6 of the Indian Income-tax Act, 1961 (“the IT Act”). A copy of the valid tax residency 
certificate for ………….…<period>, which is valid as on the Record Date, is attached herewith.

2.	�I/We am/are eligible to be governed by the provisions of the DTAA as modified by MLI (if applicable), in respect 
of the dividend income and meet all the necessary conditions to claim treaty rate.

3.	�I/We am/are the legal and beneficial owner of the dividend income to be received from the Company.
4.	�I/We do not have a Permanent Establishment (“PE”) in India in terms of Article 5 of the DTAA as modified by 

MLI (if applicable) or a fixed base in India and the amounts paid/payable to us, in any case, are not attributable 
to the PE or fixed base, if any, which may have got constituted otherwise.

5.	�I/We do not have a PE in a third country and the amounts paid/payable to us, in any case, are not attributable 
to a PE in third jurisdiction, if any, which may have got constituted otherwise.

6.	�I/We do not have a Business Connection in India according to the provision of section 9(1)(i) of the Act and the 
amounts paid/ payable to us, in any case, are not attributable to business operations, if any, carried out in India.

7.	�I/We confirm that my affairs/affairs of___________________<Full name of the member> were arranged such 
that the main purpose or the principal purpose thereof was not to obtain tax benefits available under the 
applicable tax treaty.

8.	�Further, our claim for relief under the tax treaty is not restricted by application of Limitation of Benefit clause, 
if any, thereunder.

I/We hereby certify that the declarations made above are true and bonafide. In case in future, any of the declarations 
made above undergo a change, we undertake to promptly intimate you in writing of the said event. You may consider 
the above representations as subsisting unless intimated otherwise.
I/we in the event of any income tax demand (including interest, penalty, etc.) arising from any misrepresentation, 
inaccuracy or omission of information provided by me, I will be responsible to pay and indemnify such income tax 
demand (including interest, penalty, etc.) and provide the Company with all information/ documents that may be 
necessary and co-operate in any proceedings before any income tax/ appellate authority.

For.............................................................
<Mention the name of the payee>

Authorised Signatory
<Name of the person signing>
<Designation of the person signing>
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